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ASIM TEXTILE MILLS LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

Your Board of directors is pleased to present 3 ™ quarter and nine months accounts for the period ended
March 31, 2021.

Financial Resu_l;s

e
Sales 1,255,417,007 1,254,546,897
Gross Profit 57,264,812 55,299,486
Pretax Profit /(Loss) 37,572,049 41,787,760
Taxation 15,136,531 9,217,102
Earning Per Share 1.48 2.15

The appeal RFA No.1372/2015 filed against Lahore High Court decision has been accepted, as described in
note # 7.1.

Although the overall industry’s environment was adversely suffered due to increase in cost of doing business.
uncertainty in power cost and Covid-19 situation. Despite of all unfavorable factors and circumstances the
management tried their level best to run the business.

The management positively looks forward to counter all challenges and is firmly committed to deliver the best
possible results and will continue to meet our objectives and goals.

Transactions with related parties are carried out at arms length. The prices are determined in accordance with
comparable uncontrolled price method.

The management would like to place on record its appreciation for the continuous support of its shareholders,
customers and employees and expect to receive same cooperation in future.

For and on beRalf of t Board?

April 29, 2021 ZAHIDANW

Faisalabad Chief Executive Officer
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ASIM TEXTILE MILLS LIMITED

CHAIRMAN’S REVIEW

We are pleases to present the financial results of the Company. The Sale has minor increased in
this nine months period as compared to the corresponding period of the last year. Due to
increase of operating expenses and decrease of operating income the profit has decreased as
compared to corresponding nine months period of last year.

We are confident that our existing business trend will continue adding to sustainable growth to
achieve better results during the current year.

The management remains committed to maintain focus on sustaining the financial performance
of your company. We thank our shareholders, customers and staff for their support and trust in
the company.

In the end, I would like to thank the Board of Directors for their valuable contribution and
guidance throughout the period.

For and on behalf of

WAL
April 29, 2021 CH. GHULAM MU

Faisalabad. Chairman B
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ASIM TEXTILE MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET

AS AT MARCH 31,2021.

Un-audited Audited
March 31, June 30,
2021 2020
Note {RUPEES}
NON CURRENT ASSETS
Property, plant and equipment b 513,503,358 531,954,937
Long term deposits 15,038,156 15,038,156
528,541,514 546,993,093
CURRENT ASSETS
Stores and spares 20,458,743 18,497,318
Stock in trade 273,404,105 138,079,285
Trade debts 55,900,708 62,811,731
Advances, prepayments 9,290,843 69,325,008
Short term investment 22,914,216 18,340,946
Balance with statutory authorities 23,665,380 32,575,457
Cash and bank balances 185,906,987 217,631,187
591,540,982 557,260,932
1,120,082,496 1,104,254,025
SHARE CAPITAL AND RESERVES
Authorized capital
17,500,000 ordinary shares of Rs.10 each 175,000,000 175,000,000
Issued, subscribed and paid up capital
15,177,000 ordinary shares of Rs. 10 each,
fully paid in cash 151,770,000 151,770,000
Accumulated loss (88,770,267) (124,025,951)
surplus on revaluation of
property plant and equipment 6 237,739,013 245,985,909
300,738,746 273,729,958
NON CURRENT LIABILITIES
Deferred liabilities 114,848,052 119,017,785
CURRENT LIABILITIES
Trade and other payables 92,743,569 99,754,203
Accrued mark up 194,161,422 194,161,422
Provision for income tax - -
Short term borrowing 417,590,707 417,590,707
704,495,698 711,506,332
CONTINGENCIES AND COMMITMENTS 7 - -
1,120,082,496 1,104,254,025

The annexed notes 1 to 12 for/mﬁtegral part of the condensed interim financial information.

AL d—"~

CHIEF E CUTIVE,BfFICER D R CHIEF. IAL OFFICER



ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

Note

Sales-net

Cost of sales 8

Gross profit

Operating expenses

Administrative expenses

Other operating expenses

Other Operating Income

Finance Cost
Profit before taxation

Taxation

Profit for the period

Earnings per share - basic and diluted

Nine Months Ended

Quarter Ended

March 31,

2021

March 31,

2020

March 31,

2021

March 31,
2020

{RUPEES)

{RUPEES)

1,255,417,007 1,254,546,897 440,054,260 378,113,635
1,198,152,195 1,199,247,411 417,064,350 359,544,336
57,264,812 55,299,486 22,989,910 18,569,299
23,094,988 2 1,816,E;19 7,316,254 7,667,569
3,065,253 3,320,905 1,180,552 1,069,276
26,160,241 25,137,724 8,496,806 8,736,845
31,104,571 30,161,762 14,493,104 9,832,454
6,519,377 11,664,297 1,752,415 2,869,369
37,623,948 41,826,059 16,245,519 12,701,823
51,899 38,299 14,666 8,854
37,572,049 41,787,760 16,230,853 12,692,969
15,136,531 9,217,102 5,369,118 4,661,487
22,435,518 32,570,659 10,861,735 18,031,483
1.48 2.15 0.72 0.53

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
Rupees
Profit for the period 22,435,518 32,570,659 10,861,735 8,031,483

Other comprehensive income:
Items that will not be reclassified subsequently to profit or loss:

Unrealized (loss) / income on changes in fair value
value of investment 4,573,270 (1,749,785) 275,422 (4,646,089)

Total comprehensive income for the period 27,008,788 30,820,874 11,137.157 3,385,394

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

Nine Months Ended

March 31, March 31,
2021 2020
------- Rupees -------.
a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 37,572,049 41,787,760
Adjustments for non cash and other items
Depreciation 20,093,482 17,452,685
Profit on deposit accounts (6,394,933) (11,664,297)
Loss on disposal of fixed asset (124,444) =
Finance cost 51,899 38,299
Cash generated before changes in working capital 51,198,053 47,614,447
Changes in working capital
(Increase)/decrease in current assets
Stores and spares (1,961,425) 4,609,776
Stock in trade (135,324,820) (26,997,222)
Trade debts 6,911,023 22,871,195
Advances and, prepayments 60,034,165 (17,918,034)
Tax refunds due from Government 5,762,330 (896,790)
Increase/(decrease) in current liabilities
Trade and other payables (7,010,634) 39,563,361
(71,589,361) 21,232,286
Cash generated from/ (used in) operations (20,391,308) 68,846,733
Finance cost paid (51,899) (38,299)
Taxes Paid (15,697 ,455) (22,508,019)
Prior Year taxation paid (79,881)
Staff retirement gratuity paid (381,131) (50,914)
(16,130,485) (22,597,232)
Net cash generated from / (used in)operating activities (36,601,674) 46,249 501
b) CASH FLOWS FROM INVESTING ACTIVITIES
Addition in property, plant and equipment (2,002,459) (4,850,000)
Proceeds from disposal of vehicle 485,000 v
Long term deposits " =
Profit on deposit accounts 6,394,933 11,664,297
Net cash generated from operating activities 4,877,474 6,814,297
Net decrease in cash and cash equivalents (a+b) (31,724,200 53,063,798
Cash and cash equivalents at the beginning of the period 217,631,187 141,701,947
Cash and cash equivalents at the end of the period 185,906,987 194,765,746
The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
/ d LA
/ — _Aba—T-
CHIEF EXECM \ D OR CHIEF FINA CIAL OFFICER
| - ;




Balance as at July 01, 2019

Profit for the period
Surplus on revaluation adjusted
Other comprehensive income

Transfer of incremental depreciation

on revalued assets for the period

Tax effect on incremental depreciation

Balance as at March 31, 2020

Balance as at July 01, 2020

Profit for the period
Surplus on revaluation adjusted
Other comprehensive income

Transfer of incremental depreciation

on revalued assets for the period

Tax effect on incremental depreciation

Balance as at March 31, 2021

ASIM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

. Revaluation
capital surplus on plant Accu.:mulated Total
3 o0ss
and Equipment
------------------ Rupees ------mmmemmeeeeee
151,770,000 191,560,975  (151,899,854) 191,431,121
- - 32,570,659 32,570,659
- B (1,749,785) (1,749,785)
- (8,403,335) 8,403,335
- 2,436,967 (2,436,967) -
151,770,000 185,594,607 (115,112,612) 222,251,995
151,770,000 245,985,909  (124,025,951) 273,729,958
- - 22,435,518 22,435,518
- - 4,573,270 4,573,270
- (11,615,346) 11,615,346 -
- 3,368,450 (3,368,450) -
151,770,000 237,739,013 (88,770,267) 300,738,746

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

1. COMPANY AND ITS OPERATIONS

14

1.2

The Company is limited by shares and incorporated in Pakistan under the Companies Act.2017, Its
shares are quoted at Karachi, Islamabad and Lahore Stock Exchanges, with effect from January
11,2016 all three Stock Exchanges merged into Pakistan Stock Exchange. The principal business of
the Company is manufacturing and sale of yarn. The Mill is situated at Tehsil Jaranwala, District
Faisalabad in the Province of Punjab and the registered office of the Company is situated at JK House,
32-W, Susan Road, Madina Town, Faisalabad.

Going concern assumption

The Company has accumulated loss of Rs. 88.770 million (2020: Rs. 115.113 million) as against
Issued, subscribed and paid up capital of Rs. 151.77 million, thereby having a positive of Rs. 62.999
million (2020: Rs.36.657 million); and its current assets has decreased from its current liabilities by Rs.
112.955 million (2020: Rs.146.837 million) as at Mar 31, 2021. These factors indicate the existence
of material uncertainty which may cast significant doubt about the Company's ability to continue as a
going concern, and therefore the Company may be unable to discharge its liabilities and realize its
assets in the normal course of business.

Inspite of the huge accumulated losses and negative equity, the management of the company is
making strenuous efforts,optimal production strategies and effective cost controls to improve the
profitability of the company results are shown in contineous improvement in financial position of the
company..The management looks forward positively to counter all challenges and its firmly committed
to deliver the best possible result and will continue to meet its objectives and goals. Based upon these
aspects and continuing financial support from directors and associates, the financial statements have
been nrenared on anina concern hasis

2. STATEMENT OF COMPLIANCE

This condensed interim financial information is un-audited and has been prepared in accordance with
the requirements of the International Financial Reporting Standard (IFRS) IAS 34 'Interim Financial
Reporting' as applicable in Pakistan. This condensed interim financial information does not include all
of the information and disclosures required for annual financial statements, and should be read in
conjunction with the financial statements of company as at and for the year ended June 30, 2020.

These condensed interim financial statements comprise of condensed interim balance sheet,
condensed interim profit and loss accounts, condensed interim statement of comprehensive income,
condensed interim statement of cash flow and condensed interim statement of changes in equity
together with the selected notes for nine month ended March 31, 2021. The condensed interim
financial statements also include condensed interim profit and loss statement for the quarter ended

3 SIGNIFICANT ACCOUNTING POLICIES

31

3.2

The accounting policies and methods of computation which have been used in the preparation of this
condensed interim financial information are the same as those applied in preparation of the financial
statements for the preceding year ended June 30, 2020.

Amendments to certain existing standards and new interpretations on approved accounting standards
effective during the period either were not relevant to the company's operations or did not have any
impact on the accounting policies of the company.

4 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

4.1

4.2

4.3

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to
accounting estimates are recognized prospectively commencing from the period of revision.

Judgments and estimates made by management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year

The Company's financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2020.

Unaudited Audited
March 31, June 30,
2021 2020

{RUPEES)

5 PROPERTY, PLANT AND EQUIPMENT

Opening balance - (NBV) 531,954,937 466,717,972
Addition/deletion at cost during the period/year 1,452 459 88,933,640
533,407,396 555,651,612
Depreciation for the period/year (19,904,038) (23,696,675)
513,503,358 531,954 937




Un-audited Audited

March 31, June 30,
2021 2020
{RUPEE S}

6. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT
Balance as on July 01, 245,985,909 191,560,975
Surplus on revaluation adjusted during the period/year - 62,670,725
245,985,909 254,231,700

Incremental depreciation on revalued property, plant and equipment

for the period/year (11,615,346) (11,613,790)
Related effect of deferred tax liability 3,368,450 3,367,999
(8,246,896) (8,245,791)

Balance as on March 31, 237,739,013 245,985,909

First revaluation of company,s building on freehold land and plant & machinery was carried out as on September 30,
1995 by an independent valuer M/s Igbal A. nanjee & Co. Lahore on the basis of depreciated replacement values.

Second revaluation of company.s freehold land, building on freehold land and plant and machinery has been carried
out on September 30, 2000 by an independent valuer Inspectorates Corporation International (Pvt) Limited, Lahore
and the same has been verified by SBP's approved auditors on the basis of depreciated replacement values.

Third revaluation of company,s freehold land, building on freehold land, plant and machinery and electric installations
has been carried out on June 30, 2012 by an independent valuer M/s Nizamy Associates, Faisalabad on the basis of
depreciated replacement values.

Fourth revaluation of company,s freehold land, building on freehold land, plant and machinery and electric
installations has been carried out on September 30, 2015 by an independent valuer M/s Amir Evaluators &
Consultants, Peshawar on the basis of depreciated replacement values.

Fifth revaluation of company's freehold land, building on freehold land, plant and machinery and electric installations
has been carried out on June 30, 2020 by an independent valuer M/s S.A. Associates, Lahore on basis of
depreciated replacement values.

7. CONTINGENCIES AND COMMITMENTS
7.1 Contingencies

7.1.1 The company has instituted a suit in the Honorable Lahore High Court, Lahore against Faysal Bank
Limited claiming damages on account of acquisition of un-remunerative agricultural land on the advice
of FIBL (Faysal Islamic Bank Limited), for not providing timely cash finance facilities despite written
commitments and for charging illegal profits against the principles of Islamic Banking in contravention of
the objective clause of its Memorandum of Association, Articles of Association and against circulars
issued by the State Bank of Pakistan. The amount claimed for the first two counts is Rs. 141.831 million
(including claims of Central Excise Duty), whereas the amount of last count has been left for the court to
Aatarmina
The counter suite filed by the Faysal Bank for recovery of Rs. 454.502 million along with costs and cost
of funds before the Honorable Lahore High Court (Single Judge), Lahore was adjudicated on
04.06.2015 against the company. The appeal R.F.A. No. 1372/2015 filed by the company against the
Lahore High Court, Lahore, decision dated 04-06-2015 has been accepted by the D.B Lahore High
Court, Lahore , the last paragraph of decision has been reproduced as under; " In view of above to
appeal is allowed. The impugned and decree is set aside. Consequently, leave to appeal shall be
deemed to have been granted to the appellants and the case shall be proceeded on that basis after
framing of issues and recording of evidence,” The provision for cost of funds has not been accounted
for.

7.2 Commitments

There are no commitments at the reporting date which need to be disclosed in these financial statements.

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
{RUPEES} {RUPEES})
8. COST OF SALES
Raw material consumed 797,921,190 881,253,858 294,499,035 243,622,950
Stores and spares consumed 50,911,245 19,430,880 31,949,531 7,185,001
Packing material consumed 20,238,599 18,615,911 6,603,557 5,932,987
Salaries, wages and benefits 142,206,256 111,769,960 41,424,235 38,207,557
Fuel and power 173,272,778 153,989,702 51,965,929 38,735,965
Repairs and maintenance 8,808,647 1,391,765 4,996,315 543,127
Insurance 2,769,697 355,148 940,567 (226,870)
Depreciation 18,593,788 15,696,319 6,201,784 5,249,189
Others 1,263,944 780,614 435,300 245877
1,215,986,144 1,203,284,157 439,016,253 339,495,783
Work in process
Balance as on july 01, 7,973,295 7,637,117 8,171,975 8,016,604
Balance as on March 31, (6,629,156) (6,411,146) (6,629,156) (6,411,146)
1,344,139 1,225,971 1,542,819 1,605,458
Cost of goods manufactured 1,217,330,283 1,204,510,128 440,559,072 341,101,241
Finished goods
Balance as on july 01, 9,936,664 9,549,440 5,620,030 33,255,252
Balance as on March 31, (29,114,752) (14,812,157) (29,114,752) (14,812,157)
(19,178,088) (5,262,717) (23,494,722) 18,443,095

1,198,152,195 1,199,247,411 417,064,350 359,544,336




9. RELATED PARTY TRANSACTIONS

The Company in the normal course of business carries out transactions with various related parties which comprise of
associated undertakings and other key management personnel. Amounts due from and due to related parties, if any,
are shown under relevant notes to condensed interim financial information. Transactions with related parties

undertaken during the period were as follows:-

Nine Months Ended
March 31, March 31,
2021 2020

{RUPEETES)

Post Employment benefit/Expenses 2,869,914 3,202,544
Net( Received)/Payments- Directors 4,398 468 (2,186,114)
Zeeshan Energy Ltd.-Payable 15,404 596 =

10. TAXATION

10.1 The provision for taxation made in this condensed interim financial information is subject to adjustment in annual
financial statements,

11. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information were authorized for issue on April 29, 2021 by the Board of Directors
of the Company.

12. GENERAL

12 Corresponding figures have been rearranged and reclassified wherever necessary for the purpose of
comparison. However no significant reclassification is made in the corresponding figures.

)
A A g ko
R CHIEF FI FF R

12 Figures have been roundgd off to the nearest rupee.
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