ASIM TEXTILE MILLS LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 20, 2023



COMPANY INFORMATION

BOARD OF DIRECTORS:
CHIEF EXECUTIVE:
DIRECTORS:

AUDIT COMMITTEE:
CHAIRMAN:
MEMBER:

MEMBER:

ME. ZAHID ANWAR
MR. [MRAN ZAHID

MR. ZEESHAN ZAHID
MS. NOORULAIN ZAHID
ME ANWAR UL HAG
ME. ZULQARNAIN

ML ALL RAZA ZAFAR

MR ZULQARNAIN
MR, ZEESHAN ZAHID
MRALL RAYA ZAFAR

HUMAN RESOURCES & REMUNERATION COMMITTEE:

CHAIRMAN:
MEMEER.:
MEMBER.:

COMPANY SECRETARY:

CHIEF FINANCIAL OFFICER:

AUDITORS:

BANKS:

LEGAL ADVISOR:

MRE. AL] RAZA ZAFAR
MR. ZEESHAN ZAHID
MR, ANWAR UL HAGQ
ME. A|MAL SHABAR
MH. ABRAR MOHSIN

KRESTOMN HYDER BHIM]I & CO.
CHARTERED ACCOUNTANTS

AL BARAKA BANK (PAKISTAN) LIMITED

J5 BANK LIMITED

MATIONAL BANK OF PAKISTAN
UNITED BANK LIMITED
MEEZAN BANE

MR, ZIA-UL-HAQ [ADVOCATE)

REGISTERED OFFICE: JE HOUSE, 32-W, 3USAN ROAD,
MADINA TOWRN, FAISALABAD

SHARE REGISTRAR OFFICE: HAMEED MA[EED ASSOCIATES (PVT) LTD

15U FLOOR, HM HOUSE, 7-BANK SQUARE
LAHORE.
MILLS: 32-KM, SHEIKHUPURA ROAD, FAISALABAD

WERSITE: www asimtextile.com



VISION

TO TURN AROUND THE COMPANY INTO A
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MISSION

TO PROVIDE FINE QUALITY PRODUCTS
TO ITS CUSTOMERS AND BRING THE
COMPANY INTO PROFIT TO INCREASE
SHAREHOLDERS' WEALTH



ASIM TEXTILE MILLS LIMITED

CHAIRMAN'S REVIEW

[ am pleased to present the financial results of the Company for the period ended June 30
2023,

The company shut down its operation due to the decline in varn demand both locally and
globally, aleng with the downward trend in varn prices and increases in material energy
and fuel costs, that resulted in lower sales than during the same period of the previous
vedr, Strenuous ellorts were made by the management Lo resteict company’s net loss to Rs.
29.508 Million this year as compared to the last year profit of Rs. 32.846 million.

Because of a significant decline in both the lecal and global market, we are currently unable
to resume operations at full capacity, The company has initiated its operations at only 25%
af'ifs tal capacity.

We are optimistic that our present business trend will lead to long-term growth, allowing
us to deliver better outcomes this year.

The management remains commilted to maintain focus on sustaining the financial
pariormance of vour company. We thank our sharcholders, customers and statt for their
support and trust in the company,

In the end, | would like to thank the Board of Directors for their valuable contribution and
guidance throughout the period.

For and oo behalf of the Board

7

October, 05 2023 TR ANWAR UL HAD)

Faisalahad. Chairman BOD
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ASIM TEXTILE MILLS LIMITED
NOTICE OF ANNUAL GENERAL MEETING

Motice is heraby given that Annual General Meeting of the company will be held on Thursday the 26th October, 2023 &t
08:30 AM at its registered office, JK House, 32-W, Susan Road, Madina Town, Faisalabad to transact the following

business -

1, Ta confirm the minutes of the Annual Gereral Meeting hald on 28.10.2022,

2. To receive, conzider and adopt the audited accounts of the company for the year ended June 30, 2023 togeiner
with the Directors' and Auditor's reports therson,

3. Ta appaint auditors for the year ending June 30, 2024 and fix their remuneration, The Company receivad a notice
to appoint M'S Kreston Hyder Bhimiji & Co. Chartered Accountants for appointment as audilars of the company for
the next yedr,

d. To lransact any other buziness with the permission of the chair,

FOR AND ON BEHALF OF THE BOARD
AdMAL SHABAR
FAISALABAD: 05.10.2023 (Company Secretary)
NOTES:

1. The share transfer books of the company will remain ciesed from 19.10.2023 to 26.10.2023 (both days inclusive)
Transfer received at the office of Share Registrar of the company, M/s. HameedMajeed Associates (Put) Lid., H.AM
House, 7-Bank Sguare, Lahore, by the close of business on 18th Oclober 2023 will be freated in fime.

2, Amemberentiled 1o attend and vole at the meeting may appointanather member of the company as a proxy o attend
and vote instead of himiher. Praxy Form duly completed should reach the Registered Offica of the Company at least
48 hours before the time of meeting.

3. Anyindividual beneficial cwner of COC entitled to attend and vote at this meeting must bring histher CNIC or Passport
o prove hisher identity, and in case of Proxy must enclose an allested copy of histher CNIC or Passpor,
Representativa of Corporate Member should bring the usual documenis reguired for such purpose

4. Securities and Exchange Commissian of Pakistan (SECP) wvide its S.R.Q. 7T%(IW2011 dated August 18, 2011 has
direclad all listed companies to ensure that Dividend Warrants should bear the Computerized National identity Card
{CMIC) Mumbers of the registered membars. Membars who have not yet provided attested copies of theirvalid CHICs
/ MTMs {in case of corporate entities) are requestad to send the same directly to the Share Regislrar al
aforamentionad addrass.

5. Inpursuance of the directions given by SECP vide SRO 787 (10/2014 daled September 8, 2014, those sharzholdars
who cesire to recaive Notice & Annual Financial Stataments in future through email instead of recaiving the same by
Post are advised ta give their formal consent along with their valid email addrass on & standard request from which is
available at the Company's website i.e. www.asimtextilz.com and send the said farm duly filled in and signed along
with copy of his/her CNIC | Passport 1o the Company's Share Registrar, Please note that giving email address for
recaiving of Notice & annual Financial Statement instead of receiving the same by postis cplona), in case you do na:
wish to avail this facility please ignore this notice and, in suchcase, Motica & Annual Financial Stetement will be sentat
yourregistered address, as per narmal praciice.

6. Pursuant to section 132{2) of the Companies Act, 2017, il company recaives consent from shareholders halding
aggregate 10% ar more shareholding residing at geographical location lo parlicipate in the meeting through video
conference at least 7 days prior to the date of meeting, tha company will arrange video confersnce facility in that city
subjectto availability of such facility in that city. To avail this facility please provide following information and submit it to
the registerad office of the Company.

We. of e e aDBin @ member of A5I1M TEXTILE MILLS
LIMITED, holder of ...........cooovwnOrdinary Shares as per Register Folic Mo /CDC AIC
MO e RErEby opt for Video conference faclityal...

Signature of mambers

Members of the Company are requested to immediately notify the change of address, if any, and ask for
consolidation of their folio numbers.




DIRECTORS’

REPORT

The Directors of Azim Textile Mills Lid are pleased to present the annu al report together with the audited
Financial Statements and Auditors' report thereon for the year eaded June 30, 2023,

Sales 354678 2080169
Gross Loss / Profil [31.266] 04,441
Brovision for taxation {1L714) 12.008
Loss / Profit after Taxation | {29.508 32840

| Loss / Profit per share [1.594) 216

Business Overview:

The company shut down its operation due to the decline in yarn demand bath locally and
globally, along with the downward trend in yarn prices and increases in material energy and
fuel costs, thar resulted In Jower sales than during the same period of the previous year.
However management utilized shutdewn peried by everhauling the existing machinery to increase the
etficiency and yuality of the yarn.

Eecause of a significant decline in bath the local and global market, we are currently unable to
resume operations at full capacity. The company has initiated its operations al only 25% of its
total capacity.

Future Qutlook:

The Company is steadfast on ils stated strategic iniliatlves aimed at enbancing margins by drastically
improving aperations and affecting across the buard cost reductions through efficiency in manufacturing.
Steps are taken to improve the financial health of the company by overhauling plant and machinery tw
improve product guality and performance. Despite of the very challenging business conditions, we are
immensely hopeful for positive prospects in [uture

Compliance (o goed Governance and social requirements

Your company s commitled to fulfill its responsibilities towards good governance, social and
environmenlal responsibilities. To protect health and safety of cmployess and environment, company
provides ahle conditions and means to ensure compliance,

Human Resource and industrial relations

Under a delined and documented criterla i line with national and international laws people are recruited
and hired, This is demonstrated at all level beyond any racism, casl, sex or religion and respects human
rights, ethics and standards,

Trading in the Shares of the Company

Trading and holdings of company’s shares by Directors & Executives or their spouses were notified in
writing Lo the company Secretary along with the price, number of shares, form of share certificates and
nature of transaction which were notified by the company Secretary to the Board, SECP & PSX, within the
slipulated time. All such holdings have been discloged in the Pattern of Sharcholding.



Court Cases: : o
The company has instituted a suit in the Honorable Lahore High Court, Lahore against Faysal Bank Limited

claiming damages on account of agquisition of un-remunerative agricultural land on the advice of FIBL for
nut providing timely cash finance facilities despite writlen commitrments and for charging illegal profits
apainst the principles of Islamic Banking and in contravention of the objective clause of its Memorandum of
Association, Arteles of Assoriation and against circulars issued by the State Bank of Pakistan. The amount
claimed for the First bweo counts is Rs, 141831 million (including claims of Central Excise Duty], whereas the
amount of last count has been left for the Court to determine.

The counter suit fled by the Faysal Bank for recovery of Rs. 454.502 million along with costs and cost of
funds before the Honorable Lahore High Court [Single Judge), Lahore has been adjudicated on 04.06,2015
against the company, The company has filed an appeal in Honorahle Lahore High Court, Lahore (Division
Bench) vide B.FA No, 1372/2015 on various grounds including the company being condemned unheard.
The learned Division Bench graciously allowed the appeal on 20.02.2020 and impugned judgment and
decree dated D4.06.2015 was set aside. Consequently leave to appeal was adjudged to have been granted to
the appellant company and the case s directed to he proceeded on thal basis after framing issues and
recording of evidences. Due to litigation, the Bank is not respo nding and confirming the balance of the
company. Having been undeterminable at this stage, provision for cost of funds has not been accounted for,

However, in this regard directors’ and the management of the company are confident that these cases are
hased and being contested on strong legal grounds and are likely to be decided in Company’s faver.

Auditor's Observations:

The auditors have expressed unmodified opinion and give emphasis nf matter on the provision for cost of
fund has not been accounted for in the Financial Statements in line with the decision of Lahore High Court,
Lahiore in counter suit Gled by Faisal bank Limited as described in the auditors’ report to the members.

The managetment has filed an appeal in the Lahore High Court, Lahore (D.B) vide R.F.A. No. 1372/2015 on
various grounds including the company being condemned unheard, in which the learned Division Bench
allow the appeal on 20.02.2020 and set aside impugned judgment. The management of the company is of
the opinion that this case is based and being contested on strong legal grov nds and is likely to be decided in
Company’s favor, Therefore, no provision for cost of funds is accrued.

Regarding the avditor's reservation of going concern relating to note 1.2 & 22.1 of financial statements, the
management of the company is making its strenuous efforts, optimal production strategies and effective
cost controls to improve the profitability of the company. The management is quite optimistic that
balancing and modernization of plant and machinery, improvement in future industry situation and betler
production efficiency will definitely improve the futurs financial results, The management positively looks
forward to counter all challenges and is Armly committed to deliver the best possible results and will
cantinue to meet its objectives and goals. Based upon these aspects and continuing financial support from
directors and associares, the fimancial statements have heen prepared on going concern basis,

We confirm that:

1. Financial statements have been prepared in conformity with the requirement of the Companies Act
201Tand present fairly state of alfales, results of its operation, cash Nows and changes in equity,

2. Proper hooks of accounts have been maintained in the manner reguired under Companies act
2017,

3. Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment,

4. Internabional Financial Reporting Standards, as applicable m Pakistan, have been followed in
preparation of financial statements and any departure there from has been adequately disclosed
and explained.

5. The system of internal control is being implemented and monitored.



.

10.

11.

12,

13
14.

L ]

There are no significant doubts about the company’s ahility to continue 25 a going concern.

There has been no material departure lrom best practices of corporate governance, as detailed in
listing regulations.

The kev operating and financial data of last six years is annexed to this report,

Durstanding duties and taxes, if any, have been diselesed in the financial statements,

The Chairman's review dealing with the performance of the Company during the year ended June
30, 2023 forms part of this report,

Value of investments of Employees Provident Fund was Rs. 11.324/- millions for the year ended
June 30, 2023,

Company has arranged in-house training program for its Directors.
Statement of compliance with the Best Practices of Corporate Governance is annexed.

We confirm that directors and CFO apd their spouse and minor children have made no tranzactions
of the Company’s shares during the year.

. The pattern of shareholding as at June 30, 2023 is annaxed with this report

During the year under review, five meetings of the Board were held:-

| Mr. Zahid Anwar 5 Mr. Ali Raza Zafar 5
Mr.Imran Zahid . 2 Mr. Zulgarnain
Mss. Noorulain £ahid 4 har. Anwar ul Hag 5
| Mr. Zesshan Zahid 5 |

The Audit Committee held four (4) meetings during the year. Attendance by each member was as
follows:

e, Eulggarnan. 4 Mr. Leeshan Zahid | 4 Mr. Al Raza Zafar 4 |
{Chairman) |

The HR Committee held one [1) meeting during the year. Artendance by each member was as
fallaers:

M. Ali Raza Zafar ‘ .
[ Chairmman )
Considering the financial position of the company, no dividend is recommended [or the year ended
June3d, 2023.

Present audilors, M/s Kreston Hyder Bhimji & Co Chartered Accountants have retived and M/s
Kreston Hyder Bhimji & Uo Chartered Accountants offers temselves for re-appointment. The Audit
Committee has recommended the appointment of M/s Kreston Hyder Bhimji & Co as auditors for
the year 2024.

The remuneration of the Board members is approved by the Board itself, However in accordance
with the code of Corparate Governance it is ensurcd that no Director takes part in deciding his own
remuneration.

Mr. Zeeshan Zahid

1 ‘ Mr. &nwear ul Hag 1 ‘




. ng the financial position of the Company have
ar to which this balance sheet relates and the date of

jes during the financial year have been ratified by the
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“OMPLIANCE

.| WITH LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

" Name of Company: Asim Textile Mills Limited

YearEndimg:  June 30,2023

A 'I"ha.i'_:umpan}r has complied with the reguirements of the regulations in the follewing manner:

_."_1-__ - The total number of directors are Seven (7] as per the following:

5 e Six (6]
b, Female:  One (1)

¥ The composition of the board is as follows:

wi ; ] Mr. Zulgarmain

Indepandent Directors Mr. Anwar ul Hag
Drther Non-executive Directors Mr. Zchhan Zahid
{excluding female director] Mr. Ali Raza Zafar
: - Mr. Zahid Amwoar
Executive Directors M. Imcan Talid

- pEmnle Liirgcor Ms. Noorulain Zshid
{Mon-executive)

HNote: -

For a Board comprising of seven members, ene-third equates to 233, Two independent directors
have been appointed, however, the fraction of 0,33 In such one-third is not rounded up as one

since the fractions 15 helow half [0.5]);

The directors have confirmed that none of them is serving as a director on more than seven listed

*pompanies, including this Company;

The Company has prepared a Code of Conduct and has ensured that appropeiate steps have been

taken to disseminate it throughout the company aleng with 1ts supporting policies and
procedures;

The Board has developed a vision / mission statement, vverall corporate strategy and significant
policies of the Company. The Beard has ensured that complete record of particulars of the
significant policies along with their date of approval or updating is maintained by the company;

All the powers of the Board have been duly exercized and declsions on relevant matters have
been taken by Board/ shareholders as empowered by the relevant provisiens of the Act and these
Regulations:

The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose, The Board has complied with the requirements of Act and
the Regulations with respect to frequency, recording and circulating minutes of meeting of the
Board;

The Board has a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulaticns;



10,

Tl

12.

13;

14

15,

16,

17

18,

The directors were apprised about the changes in the Code, applicable laws and their duties and

responsibllides to effectively manage the affairs of the Company for and on behalf of the
shareholders, Three directors of the Company having 14 years of education and 15 years of
experience are exempt from the requiremeant of directors’ tralning program, under _[Junriew of
regulation 19(2) of the Listed Companies [Code of Corporate Governance) Regulations, 2019,
Further two directors have obtained Directors' Training Program certification from PICG during
the fiscal year under conslderation, llowever two board members neither gualify for exemption,
Nor obtained Directors” Training Program certification. The Company will arrange the raining
program for remaining directors as provided under the Regulations in future.

The Board has approved appointment of chief financial officer, company secretary and head of
internal audit, including their remuneration and terms and conditions of employment and
complied with relevant requiretments of the Rrgulations,

Chief financial officer and Chief executive officer duly endarsed the financial statements before

approval of the Board;

The Board has formed committess comprising of members given below;
a) Audit Committes

1. Mr, Zulgarnain (Chairman]
Z. Mr. Feeshan Zahid (Member]
3 Mr. Ali Raza Zafar (Member)

b} HR and Remuneration Commitiee

1. Mr. Ali R Zalar (Chairman)
2.Mr. Feeshan Zuhid (Member]
3. Mr, Anwar ul Hag [Member)

The terms of reference of the audit committee and HR and Remuneration Committee have been
farmed, documented and advised Lo the committee for compliance;

The frequency of meetings [quarterly /hall yearly fyearly] of the committee were as per following:

a) Audit Committee - Juarterly
b} HR and Remuneration = On requirement basiz

The Board has set up an effective internal audit function that is considered suitably qualified and
experienced for the purpose and is conversant with the palicles and procedures of the company;

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality contral review program of the [nstitute of Chartered Accountants of
Pakistan and reglstered with Audit Oversight Beard of Pakistan, that they and all their partners
are in compliance with International Federation of Accountants (IFAC) guidelines en code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partners of the firm involved in the audit are not a close relative [spouse, parent, dependent and
non-dependent children] of the Chief Executive Officer, Chief Financial Officer, Head of [nternal
Audit, Company Secretary or Director of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide
nt‘-‘lEt_' services except In _acmr:iance with the Act, these regulations or any other regulatory
mqurl.:iement and the auditors have confirmed that they have observed 1FAC guidelines in this
rCgdari

We confirm that all requirements of regulations 3, 6, 7, 8, 27,32, 33 and 36 of the Regulations
have been complied with; and



19. Explanation for non-compliance with requireiments, uther

and 36 are below.

than regulations 3, &, 7, 8, 27, 3%, 33

Sr.No. | Non-Mandatory Requirement | Reg.No. | Explanation
1 Directors’ Orlentation Program. 19 Three directors of the Company
All  companics  shall  make having 14 years of education and
appropriate arrangements to carcy 15 years of experience are exempt
out orientation for thelr directors tw from the requirement of directors’
acquaint  them with these training program, under puriview
Regulations, applicable laws, their of regulation 19(2] of the Listed
duties and responsibilities to enable Companies (Code of Corporate
them to effectively povern the affairs Governance] Regulations, 2019,
: of the listed company for and on Further two directers  have
3 behalf of sharcholders. obrained  Tdrectors'  Trainiog
Program certification from PICG
; during the fiscal year under
E consideration.  Howewver  two
| board memkers nelther qualify for
| exemption nor obtained Directors’
| Training Program certification.
The Company will arrange the
| tralning program for remaining
directors as provided under the
I Regulations in future.
Zahid Anwar
Chief i
!
Faisalabad

Octeber, 05 2023




ASIM TEXTILE MILLS LIMITED

KEY OPERATING & FINANCIAL DATA FOR LAST SIX YEARS

Particulars 2022 2021 2020 2019 2018 2017
Financial Positlon

Pariel up capital 151770 151.770 151770 151_?‘."'-I.'I 151770 151770
Fixpd assals . o --:l.i.?_sﬂ.-ﬂll:l El?.';?:?é Q73| h R - B.EE.T'I‘:M- HY1.550
Accurmulated degraciation 496539 472,989 &45;.3.:71 421.&?-5 398,980 381333
Current assers G EdL BREE1 557.261 484,858 406424 353.990
Current liabilities . ?-ﬁi.ﬁ;!'l T44.77H 711506 668.505 GEZATH GE3ALe
lncome

Sales 20a0.16Y 1726.224 1472117 17HB.448 1433.—611:5- 1214020
Dthar ircome 16,830 1053 14953 H58E 3433 3548
Fra tax profici[Ioss] 44,854 96127 L.y [FLUA 58,746 39439
Pasation change/feredit) - 1zoom 19,864 10014 2eazs| 17009 10613
Slatistics & B

Pre tax profit/{lass]) wo sales % 2.156 557 1.95 441 4.1 329
Pre tax profit/ {loss) 1o capital % 29.554 63.3 1B 541 38.71 6.3
Current ratle = - 1:0.87 :1‘32 1:1.78 1:1.713 1:1.61 1:1.53
Pard up value per share [Rs) fu.u-:: 1000 1040 : 1000 10,060 10.00
Earnings/{loss) after tax per share [.R.-c.j 2.16 . B0z 1.23 arm 2.75 .93
[Cash dividend® - - -
iﬂr_.m'u ups wale per share (Rs.) n.az .68 i 1.43 0.0 [4.09) 17.21)
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Review Report on the Statement of Compliance Contained In Listed Companies {Code of
Corporate Governance) Regulations, 2019

We have reviewad the enclosed Statement of Compliance with the Listed Cempanies (Code of Corpurale
Governance) Repulation, 2019 {the Regulations) prepared by the Board of Directors of Asim Textile Mills
Limited {the Company) for the vear ended June 30, 2023, int accordance with the requirements of regulation
36 of the Regulations.

The responsibility for compliance with the Repulations is that of the Board of Directors of the Company.
{ur Responsibility is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and o highlight any non-
compliance with the requirements of the Regulations. A review is limited primarily to inguiries of the
Company's personnel and review of various documents prepared by the Company to comply with the
Regulations.

As a part of our audil of the finuncial statements we arc required (o obtain am understanding of the
accounting and internal conteol system sulficient to plan the audit and develap an effective audit approach.
We are not required to consider whether the Beand of Dircctors” Stafement on internal control covers all
risks and controls or to form on opinion on the effectiveness of such internal controls, the Company’s
corporate guvernance procedures and risks.

The Regulations require the Company to place before the Audit Committes, and upon recommendalions of
the Audit Committee plage before the Board of Directors for their review and approval, its related party
transactions. We are only required and have ensured compliance of this requirement ta the extent of the
approval of the related party transactions by the Board of Directors upen recommendation of the Auwdit
Commitles,

Based on our review, notking has come to our attention which causes us o believe that the Slatement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements cantained in the Regulations as applicable 1o the Company for the year ended June 310, 2023,

DATELD: October 5, 2023
PLACE: FAISALABAD CHARTERED ACCOUNANT
UDIN:  CHRM2310199bRWiBAIwr Engagement Partner: Khan Mubammad-FCA

Office Mo, 1, 20d Flogr, Legacy Tower, Kohinoor City, Faisalabad- Pakisian, Phooe: + 92-41- 8731632, 8731650
Website: www krestonbbocom  E-mail: hyderbhimjifadimgmail com
OTHER (FF1CES: LAHORE - KARACHI - ISLAMABAL

A member of Kreston Global
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Opinion

We have audited the annexed financial statements of Asim Textile Mills Limited ("the
Company"), which comprise the statement of financial position as at June 30, 2023, the
statement of profit or loss, the statement of comprehensive income, the statement af changes
in equity, the statement of cash fows for the year then ended and notes to the financial
gtatements including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the infarmation and explanations which, to
the best of our knowledge and belief, were necessary for the purposc of the audit

In our apinion and to the best of our information and according ta the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with Accounting and Reporting
Standards as applicable in Pakistan, and, give the information required by the Companies Act,
2017 (¥1¥ of 2017), in the manner so required and respectively give a true and fair view of the
state of the Campany’s affairs as 2t June 30, 2023 and of the loss, total comprehensive loss, the
changes in equity and its cash fows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing (I5As] as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent af the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adapted by the Institute of
Chartered Aceountants of Palistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
ohtained Is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty relating to Going Concern

We draw attention of the members to the contents of note 1.2 to the annexed financial
statements, which disclose the appropriateness of going concern assumption used by the
Company in the preparation af financlal statements, in spite of the accumulated losses stand at
Rs. 10.247 million apainst the paid-up share capital of Rs. 151.770 million as at June 30, 2023
and as of that date, the Company's current liabilities exceed its current assets by Rs, 215277
million, These factors indicate the existence of material uncertainty which may cast significant
doubt about the Company’'s ability to continue as a going concern and the Company may be
unable to realize its assets and discharge its ohlipations in the normal course of business. Qur
apinion is nut moedified in respect of this matter,

e =

Office Mel, 20d Floor, Legacy Tower. Kobinoor City, Faiselabad - Pakistan, Phone: +92-41- 8731632, 8731650
Website: www krestonbib.corm Fomail: hyderbhimijifaliiamail com :
OTHER OFFICES. LAITNIRE - KARSCIH - ISLAMARAD
A member of Kreston (iloha
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Emphasis of Matter

We draw attention to Note 21 and 22 to the financial statements, which state that short term
borrowings include Morabaha Finance pbtained from Faysal Bank Limited amounting to Rs.
417.590 million on 31* October 1999 in respect of which the Company has fled suit against
the bank for charging illegal profits against principal of Islamic Banking and against circulars
issued by State Bank of Pakistan and in contravention af objective clause of its Memorandum &
Article of Association. Faysal Bank Limited has also filed a counter suit which has been
adjudicated on 04 June 2015 against the Company as a result af which the Company has Lo
settle the loan along with costs and cost of fund. Profit on these loans amounting to Hs.
194.161 million have already been provided for; however, provision for cost of funds has not
been accounted for, having been undeterminable at this stage by the management. Being
aggrieved, the Company has filed an appeal in Honorable Lahore High Court, Lahore [Division
Bench) vide R.F.A No. 1372/2015 based on infield favorable judgments of Honorable Lahore
High Court, Lahore, which is pending adjudication. Consequent to the litigation, the bank
account halanee maintained with the concerned bank remained unverified. Our ppinion is not
modified in respect of this matter.

Hey Audit Matters

Key audit matters are those matters that, In our professional judgment, were of maost
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these malters. we have
determined the matters described below to be the key awlit matters to be communicated in
our audit repaort.

Following are the Key Audit Matter(s):

_S._E Key Audit Matter(s) | How the Matter was addressed in audit
Contingencies: =
: [Refer notes 22 to the Onancial statements)
There are certain lepal, laxation and »  Weassessed and tested the design and
regulatery matters which are beyond the operaling effectiveness of the controls
control of the Company. Consequently, the over the identification, evaluation,
management makes judgments ahout the provisioning and reporting of legal, tax
incidence and quantum of such liabilities and regulatory  matters.  We
arising  from  litigation, taxation amnd determined that we could rely on
?cg‘ulatnry clatms which leads to the these controls for the purposes of our
impacts for the future outcome of legal or audit,
regulatory processes.
* In view of the significant judgements
There is an inherent risk that legal required, we evaluated the Company's |

%—#—"
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= lexposures  are nub  identified and assessment of the nature and status of |
considercd  far  [noncial — reporting liigation, claims and  provision
purposes on a timely basis. Importantly, assessments, and  discussed  with
the decision to recognize a provision and management to understand the legal
the basis of measurement are judgmental, position and the basis of material risk
positions. We received legal letters
from the Company's external counsel
setting oul their views in major cases.

« Specifically, we challenged the timing
of recognition for cases where there
was polential exposure but it was not
clear that a provision should be raised
e.g. where obtaining reliable estimates
are not considered possible,

& As set oot 1o the financial stalements,
the outcome of litigation and
regulatory claim is dependent on the
future outcome of continuing legal and
regulalory processes and
cunsequently the calculation of the
provision is subject Lo inherent
uncertaingy,

2. | Revenue recognition:
(Refer note 23 to the financial statements)
We identified recopnition of revenus of We performed a range of audit procedures in
the Company as a key audit matter relation ta revenue including the following:
because revenue Is one of the key
performance indicators and gives rise to * We obtained an understanding of the
an inherent riskt that revenue could he process relating to recognition of
subjecl  lo  misstatement to  meet revenue  and  lesting the design,
expectations or targets. implementation and operating
. | effectiveness of key internal controls
‘ Revenue is recorded in accordance with over recording of revenue;
the requirements of [FRS-15  which
provides a comprebensive model of | ¢ We compared a sample of revenue
revenue recognition and requirss the transactions recorded during the year
with sales orders, sales inveices,

377
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Company Lo exercise judgement, taking |
into consideration all of the relevant facts
and clreumstances when applying the
maodel to contracts with customers.

For further information, refer to the
summary of  significant  accounting
policies, revenue from  contracts with
customers' note 513 to the financial
statements.

delivery documents and ather relevant |
underlying documents;

« We analytical  review

procedures and other test of details

performed

gver wvarlous — revenue  streams
including the cut-off procedures to
check  that revenwe has  been
recognized  In the  appropriate

accounting period;

e We assessed the adequacy of the
disclosures as per the guidelines set
gut  in  the applicable financial
reporting requirements.

Inventory existence and valuation:

| [Refer notes § and % to the financial statements)

|77 A

The Company has significant levels of
inventories amounting Lo Rs. 226,714
millian as at the reporting date, being
14,57 of the total assets of the Company,

There is a risk in cstimating the eventual
MRV of items held, as well as assessing
which items may be slow-moving or
ohsolete,

The Company's principal  accounting
poelicy on stores and spares and stock in
trade are disclosed in notes - 5.3 and 5.4
to the financial statements.

The significance of the balance coupled
with  the judgments and estimates
invalved on their valuation has resulted in
the inventories being considered as a koy
audit matter.

Our audit procedures over existence and
valuation af inventory included, but were not
limited to:

* To test the quantity of inventories, we
assessed the corresponding inventory
observation instructions and participated
in inventory counts on sites. Based on
samples, we performed test counts and
compared the guantities counted by us
with the results of the counts of the
management;

+ For a sample of inventory items, re-
performed the weighted average cost
calculation and compared the weightad
aversge cost appearing on  valuation
sheets;

+ We tested that the ageing report used hy

management correctly aged inventory
items by agreeing a sample of aged
inventory items to the last recorded
invoice;
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= On a sample basis, we tested the net
realizable walue of inventory items to
recent selling prices and reperformed the
caleulation of the inventory write down, if
any;

= We also  made  enquiries  from
management, and considered the results
of our testing above to determine whether
any specific write downs were required.

Information Other than the Financlal Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
auditor's repart thereon,

Our opinion on the financial statements docs not cover the other information and we do not
express any form of assurance conclusion therean,

In conpection with our audit of the financial statements, our responsibility is to read the other
information and, in doing s, consider whether the other informatian is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. I based on the work we have performed, we conclude that there is a
materiz] misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in Pakdstan,
the requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’'s
ability to conlinue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or o cease operations, or has no realistic alternative but to do so.

The Board of Directors iz responsible for overseeing the Company's financial reporting
process,

| BT
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Auditors’ Respunsibilities for the Audit of the Financial Statements

Dur objectives are to obtain reasonable assurance about whether the financizl statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditar's report that includes our opinion. Reasonable assurance is a high level of assurance,
hut iz not a puarantee that an audit conducted in accordance with [5As as applicable in
Pakistan will always detect a material misstalement when it exists. Misstatemenls can arise
from fraud or etror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with 154s as applicable in Pakistan, we exercise professional
jucgment and maintain professinnal skepticism throughout the audit. We alse:

= |dentify and assess the risks of material misstatement of the Mnancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that e sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may invalve collusion, fargery, lntentional omissions,
misreprescntations, or the override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveneass of the Compa ny's internal contral.

»  Evaluate the appropriateness of accounting policles used and the reascnableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related Lo events or conditions Lhat may cast significant doubt on the Company’s
ability to continue as a going concern. IF we conclude that a material uncertainty exists, we
are reguired to draw attention in our auditor’s report to the related disclosures in the
financial statements or, il such disclosures are inadeguate, to modify our opinion. Our
conclusions are based on the audit evidence ohtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
EHII‘IE COICCIN.

= Evaluate the uverall presentation, structure and contenl of the financial statements,
including the disclosures, and whether the financial stalements represent the underlying
transactions and events in a manner that achleves fair presentation,

We communicate with the Board of Directors regarding, among other matters, the planned
scope aml timing of the auwdit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit

[
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We also provide to the Board of Directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards,

From the matters communicated with the Board of Directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonzhly be expectad Lo outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:
Based o our audit, we further report that in our upinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2Z017);

b) the statement of fAnancial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
fluws together with the notes thereun have been drawn up in conformily with the
Companies Act, 2017 (XI¥ of 2017) and are in agreement with the books of account and
returns;

) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company’s business; and

i) no zaliat was deductible at source under the Zakat and Ushr Ordinance, 1980 [XVIN of
1980].

The engagement partner on the audit resulting in this independent auditor's report is Khan
Muhammad - FCA.

T L fg il
Date: October 05, 2023 Eﬂ; HYDERBHIM|T & CO{ |
Place: Faisalabad CHARTERED ACCOUNTANTS

UDIN: ARZ023101991Kim2Erez



ASIM TEXTILE MILLS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

2023 2022
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
: GZR,79T, 986 SE3467,7HE
Praperty, plart and egquipiment b 3 ¥
Long termy deposils 7 22,560,795 22,560,795
£51,358,781 576,028,501
CURRENT ASSETS
Stores and spares B 28,385,286 22470850
Stack in trade g 198,328,421 354,055,037
Trade dehits 10 1E18,063 22,722,482
Advances, daposits and prepayments 11 4,568,447 18,050,485
Short tern investments 12 6,198,441 21,907,894
Accruesd income 13 1,729,525 1,025,107
Tax refunds due from the Governmen! 14 63,512,350 AL G0, 690
Cash and hank balances 15 202,517,759 120,999,215
507 058872 669,643 587
TOTAL ASSETS 1,158,417 653 1,245,872, 168
EQUITY AND LIABILITIES
SHARE CAPMITAL ANT RESERVES
Authorized share capital
17,500,000 ordinary shares of Rs.10 each 175,000 (U] 175,000,000
|ssued, subscribed and paid up share capital 16 151,770,000 151,770,000
Accumulated (loss]) profit [10,246,922) 9,340,832
[Defigin)fsurplus on remeasurement of imvestments [1,4303,560 355,500
Surplus on revaluation of properly,
plant and squipment 17 214,735,149 224.056,302
354,819,667 386,122,634
NON CURRENT LIABILITIES
Dreferred taxation 18 81,262,412 FB220GE0
CUHKRENT LIABILITIES
Trade and other payables 19 110,583,445 149,760,779
Accrued markup 20 194,161,422 194,161,422
Short term borrowings 21 417,590,707 417,590,707
722335574 761,520,308
CONTINGENCIES AND COMMITMENTS 22
TOTAL EQUITY AND LIABILITIES 1,158417,653 4 2 160
The annexed notes 1 to 41 form an integral part of these financial statements,
Ay "

k="
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ASIM TEXTILE MILLS LIMITEDR

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

z023 2022
Noke Rupees Rupees

Sales - not 23 354,678,335 2,080,169,476
Cost of sales 24 [385,944,515) [2,010,728.39%]
Gross [loss)/profit [31,266,480) 69441007
Operating expenses
Distribution cost 25 (450,664) [922,707]
Admministrative expenses 6 [0,468,261) (36,107,847
Other operating expensess 27 [1.650,979)|| [4,125,485)

(42,569,004) (41,156,039
(Loss)/profit frem operations (73,836,3084) 28,205,038
Finance cost 28 (139,4312] [Z64,20u)
Other income 29 32,752,049 15,833,578
[Luss)/profit before taxation (41,222,947} 44854412
Taxalinn k1] 11,714,060 [12,008,147)
(Loss) fprofit for the year (29,508,907) 32,846,265
{Losg) fearnings per share - hasic and il ted 1 [1.94) 216

The anvesed notas 1 to 41 form an integral part of these Anancial statements,

CHI NANCIAL OFFICER TOR




ASIM TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDET JUNE 30, 2023

2023 Z022
Rupees Rupees

[Liss) fprofit for the year (29,508,207) 32,846,265
Other comprehensive loss for the year
Items that will be reclassified subsequently to profit or loss:
Unraabized Loss on changes in fale value of investments {137.310) (1,B82,051)
Galn realised on disposal of short term investments [£,389,535] .
palated effect of deferred tax liability 732,785 45,795

[1,794,060) [1.336,250)
Total comprehensive (loss)fincome for the year (31,302,967) 31,510,809

The annexed notes 1 Lo 41 form an integral part of these fEnanclal statements.
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Balanoe ax at July 01, 2021

Profit for the year
Uther comprehense Joss
Tatal comprehensive incwine for the year

Ineremental depreciation on revalued property,
plart apd equipmesi for the year [t 17}

Tax elfecs on meremental depreciation (nowe 17)

Ralance as al e 30, 2022

Leass Tor tlsd year
Calser comprebenslve loss
Total comprehensive lass for the year

Ircremental depreciation on rewalued property,
plant and equipment, lor the year {note 17]

Tax eflect on Incremental deprociation (rate 17)

Surplus realized on dispasal of property,
plant and eguipisent for the year (nete 17)

Tax elfecs om ncremental depreciation (nnte 17)

Balamce as al June 20, 2029

ASIM TEXTILE MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR FNDID JUNE 30, 2023

The ainexed notes 100471 Tierm an integral part of these Bnancial stateisont s

Vot wee

Deficlt) fsurplus on Sl ji L8 o
ET 3
i ar;  Acimb ok . TN OF Total
ey (laxs)fpenfit invesiments peapary plant
and equipment
[ R u p e & 5 ]

151,770,000 (43,839,180] 1,691,756 234,950,040 164,612,625
. 32,IAE,265 = p 32 EAGL0S
Z ] [ 1396250 - [1,336.256)
; 32246, 265 [1.356,256] : IL5L0,009

==

. 14554573 [14554.573] .
+ (4 220.826] ATMB2G ¥
2 10,333,747 - (10,333,747} =

151,770,000 9,340,832 355,500 L2 G56,302 6,122,634
= [29,508,907] . . (20,508,417
’ . {1,794, 060 : {1,794,60]
. 21,508,907 [1,794,060) . [31,302,5967)
E 13,675,375 5 (13,675,375) ’
: (2,965,950) : 3,965,459 .
; 9,709,516 - (5 709,516] 7
P 296,080 : (28, 10) 7
. (86,443 . 26,443 "
. 211,637 - [211.,637) e

151,770,000 (10,246,922) [1,438,560] 214,735,149 354,019,667
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b)

ASIM TEXTILE MILLS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Note
CA%H FLOWS FROM DPERATING ACTIVITIES

[Loss)/profit before taxation

Adjustments for non cash and other items:
Depreclation

Profit on deposit accounts

Profit on deposit with SNGFL

Galn on dispasal ol property, plant and equipment
Balanees written back

Workers' prafit participation [und

Workers' welfare fund

Exchange galn on foreign currency ranslation
Mealized gain an investment in mutoal funds
Finanos ca3t

Dperating vasl flaws before working capltal changes

Changes in working capital

(Increase] fdecrease in current assets
Stores and spares

Stock in rade

Trade debts

Advances, deposits wnd prepayments

Short term Investment in mutual funds - net
Tax refunds due from the Government
Increase/ [decrease) in current liahilities
Trade and ather payables

Cash penera ted  (used in) eperations

Profit on deposit with SNGPL received
Finanee cost paid

Waorkers' profit participation fund paicd
Ineome @y paid

Exchange gain on lareign currency franslation
Long terin depasic paid

Met cash gencrated from / {used in) operating activitles
CASH FLOWS FROM INVESTING ACTIVITIES

Addition in property, plant and equigpment

Proceeds from disposal of property, plant and equipment
Profit on deposit secounts Tecenvrd

Net cash osed in investing activites

Netincrease, [decrease) in cash and cash equivalents [a+h)
Cash and cash equivalents at the beginning of the year
Cash and cash eyuivalents ak the end of the year 15

The annesed notes 192 41 form an integral part of these financial statements,
-

2023 2022
Rupees Rupees
[41,222,967) 1 E5E412
30,037,269 25,326,519
[27,093,135) (12,930,270)
(632,021) [577,667]
(1,022,899 (787,165
[1,180,505] [2,285,060)
. £.415,783
: 859,702
{134.430) [749,004]
(2,689.859) -
139,432 264,204
(#3,799,115) 57151 842
(5,905,430} [A34445)
195,727,416 (252542,764)
20,904,419 37,899,823
13,482,039 [9.792.663)
15,872,467 [138,0400]
10,021,591 [40817512)
(35.503,27%) 20,951,515
214,599,223 (244 574,490)
170,800,108 [1E7.722,648)
; 449,870
{70.038) [17B.437)
(2,570,916] [5.30%,4107)
(9,451,200) [33,BE2,0H4)
134,430 79,004
[7,522.639)
15E.842,356 [234,080,346)
(106,761,237 [72,184,293)
ZATHGGT 65,000
27,020,738 12,490,830
TR (58,728, 461]
81,518,524 (292,808,809}
120,999,235 413,608,044
202,517,759 120,999,235




ASTM TEXTILE MILLS LIM ITED

N{¥TES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. THECOMPANY ANDITS OPERATIONS

11

1.2

Astm Testite Mills Limited [the Company] was incorporated s Pakistan or 29 July, 1990 weder the repealed Companles
Ordinance, 1984 [now Companies Act, 2017). The shares af the Cempany are quated at Karachi, [lamabad and Lahare
Stock Exchange {now Pakistan stock Exchange), with pffect front [anwary 11, 20 16 The Mill is situated at 32 - KM, Maln
shelkhupura Road, Tehsil Jacanwala, District, Falsalabad in the province of Punjab and the rogistered office of the Company
i situated at JE Hlouse, 32-W, Susan Hoad, Madina Tawn, Faisalabad. The principal business activity of the Company 18
manulacturing aied sale of yarm.

Going concern assumption

The Campany has accumilated inss of Bs, 10247 million [2022: unappropriated profit of s 9,341 million] as agalnst
jssued, subscribed and paid up chare capital of Rs. 151.77 eraillion and its current liabilities pxceeded its current assets by Ra,
215.277 milllon (2022: R= 91677 miltlon) as at Juns 30, 2023, These factors indicate the existence of material uncertainty
which may cast significant doubt about the Company’s ability to continee a5 a going concern and the Company may be
unable to realize its assets and discharge its ubligations in the normal course of business,

The management of the Company is making its strenuows offorts, optimal pradustion strategies and eftective cost controls
to impreve the performance of the Company. The balancing and medernlzation af plant and machinery, improvenent in
firtire industry situation and better praduction efficiency are the main factors for Improventents The management
pasitively looks farward te counser all challenges and is firmly committed to deliver the best prossible results and will
continue Lo mect it objertives and goals, Based wpon these aspects and continuing financial suppert from directers and
asgoclates, the fnancial statements have been prepared on geing concern basis.

2, BASIS OF PREFPARATION

21

F i

23

statement of compliance

These financial statements have been prepared in accordance writh the accounting and reporting standards as applicable in
Pakistan. The aceounting and reporting standards applicale in Pakistan comprise of:

. [mterpational Financlal Reporting Standards (JFRS Standards] issued by the International Aceounting Standards Eoard
{1ASH) az notified under the Companies Act, 20 17; and

. Pravisiong of and directives issued undyr the Companies Act, ZDAT.

Where provisions of and directhves pssued under the Campanies Act, 2007 differ from the [(1IFRS Standards), the peovisions
af and diceetives isseed under the Companies Act, 2017 have been followed.

Rasis of measurement

Thees [inanclal statements have been prepared under the histarical cost comvention except ag atherwise stated in the
respective pelicy notes.

Functional and presentation carcency

These Franclal statements are presented in Pakistani Rupee which is alse the Company’s functicnal and presentation
CUTTEREY-

4, NEW AND REVISED STANDARDS, INTERPRETATIORS AND PROMOUNCEMENTS

31

standards, interpretations and amendments Lo approved accounting standards which became effective during the
year

There were certain amendments and fmprovements Lo accounting and reparting standards which became effective during
the year. The Company has adapted the following amendements and improvenents t acepunting and reporting standards
which hecame effective for the curront year:

. amendment to IA5 16 ‘Property, Plant and Equipment’ - Proceeds before Intended Use (effective for annual
peried beginning on or after January 01, 2022):

The amendment prekibit deducting from the cost of an item af property, plant and equipment any procesds feom
selling items produced while bringing that asset to the lacatian and conditon necessary far it to be capable of
aperatng in the manner intended by management, Instead, an entity recopnizes the proceeds from selling such itens,
and the eost of producing these [tems, in profit ar loss,

K o



1.2

Amendment to 145 37 ‘Provisions, Contingent Liabilities and Conlingent Assets’ - Unerous Contracts - Cost of
Fulfilling a Contract (effective for annual period beginning on or after January 01, 2022):

The amendment specify that the ‘cost of Fulfilling a contract comprises the “costs that relate direetly to the contract’.
Coets that relate divectly to a contract can either be incremental costs of Fulfilling that contract (examples would be
direct labour, materials] or an allocation of ether costs that relate divectly to fullilling centracts [an example would be
the allocation of the depreciation charge for an item af property, plant and equipment used in fulfilling the contsact),

Amendments to IFRS 3, 'Business Combinations' - Reference W the Conceptual Framework [effective for the
Company’s annul period beginning on Janoary 01, 2022):

The amendments are intended to replace a reforence to the Framework far the Pregaration and Presentation of
Financial Statements, issued In 1999 with a refarence t the Conceptual Framework for Flnancial Reparting, that was
issucd in March 2018, witheut signiffcantly changing its requirements. In addition, the Board added an exceplion ko the
racognition principle of IFRS 2 to awold the issue of patential “day 2* pains or losses arising for lishilities and contingent
liahilities and it clarified existing guidance in IFRS % for contingent assets.

Aunual Improvements to IFRS Standards 2018-2020 Cycle. The new cycle of improvements addresses
improvements to following approved accounting standards (effective for annual perlod beginning on or after
lanuary 01, 2022):

. 1l 1 Frst-time Adopticn of Intersational Finandal Reporting Standacds. This amendment simplilivs the
application of IFRS L for a subsidiary that becomes a fist-tiene adaptor of IFRS Standards later than its
parent — ie. i a subsidiary adopts IFHY Standards larer than its parent and applies [FRS LDIE[a], then a
subsidiary may elect to measure cumulative translation dilferences for all foreign sperations at amouns
included In the conselidated financial statements of the parent, based on the parent’s date of transitian s
IFRE Standards,

- IFRS 2 Financial [nstruments. The amendment clariftes which fres an entity ineludes when it applies the "10
porcent’ test in wssessing whether to desecsgnize a financlal lablity. An entity indudes anly fers pald ar
received betwaeen the entity (U barrower) and the lender, including fres paid or recoived by gither the
antity or the lender ois the vther's behalf.

- AS 41 Agriculmure. The smendment removes the requirement for entities ta exclude taxation cash Govs
when measuring the fair value of a biological asset using & present value technigue. This will ersiere
consistency with the requiremaents in IPRS 12 - Faie Value Measurement

The uleption of above amendments and improvements b accgunting and reporting standards di:d nat have any effect
o the accounting policies and these lnancial statements,

Standards, interpretations and amendments to approved accounting standards that are issued but ot vet offective
and hiave not been early adopied by the Company

The following standards, amendments and interpretations with respect b the approved accounting standards as applicable
i Pakiztan would be effective from the dates mentioned below snd have nat been adupted early by the Campany,

Amendments to 1AS 1, ‘Presentation of Gnancial statements' and TFRS Practice Stalement 2 Dlsclosure of
Accounting Policies (effective for the Company's anoual period beginning on January 01, 2023):

The amendments require that an entity disclases its material accounting policies, instead af its significant accounting
pelicies. Fusther amendments explain how an entty can kdentify a material accounting policy, Examnples of when an
accounting policy 15 Iikely w be material are added. To sepport the amendment, the Boaed has also developed
guidance and examples to explain and demonsteate the application of the Four-step materiality process’ descrined
1FES Fractice Sttement 2,

Amendments to IAS 1, ‘Presentation of financial statements’ - Classification of Liahilities as Current or Non-
current [effective for the Company's annual period beginning on January 01, 2023y

The amendments specily that the conditions which exist at the end of the reperting period are those which will be wsed
te determioe if a right to defer settlement of & liobiliny exists, Managenient expectations abeut events after the
repoiling date, for example on whether a covenunt will he breached, ar whethar oarly setdement will take place, are
net velevant. The amendments clanfy the situaticns that are considered selement of 4 liahility,

Wity ev



- Amecodments to 1AS B, 'Accounting policies, chanpes in accounting estimates and errors’ - Definition of
Arcounting Estimates (effective for the Company's annual peried beginning on January 01, Z023):

The amendments replace the definition af a change in accounting estimates with a definition of accounting cstimates,
Undur the new definition, accountng estimates are “monetary amounts in financial statements that are subject o
measurement uncertainty’. Entities develop accounting estimates if accounting policies require items in finandal
staternents to be measured in & way that involves measurement uncertainty. The amendments clasily that a change in
accounting estimate that results from new infarmatien nr nesr developments i not the correction of an ereor,

- 1A5 1Z Income Taxes - Amendments regarding deforred tax on leases and decommissioning obligations
{Effective for annual perieds beginning on or after 1 January 2023):

The main change in Deferred Tax related to Assets and Liabilities arising from a Single Transaction [Amendments to
[45 127 i5 an exemption from the inltial recogrition exemption provided in 145 12, Accordingly, the initéal recognition
exemption daes nal apply W transactions inowhich cqual amounts of deductible and taxable temperary difforences
rise on tnitial recopnition.

- Amendmonts to IFRS 16, ‘Leased” - Sale and leaschack transactions (Effective for annual periods beginning on
or after 1 January 2024);

Amendments impact bow a seller-lessee accounts for variable lease payments that arise o a sale-and-leaschack
transaction. On initial recognition, the seller-lessee includes variable lease payiments when it measures a lease linbiline
arlsing from a sale-and-lsasshack transaction. After initial recognition, the seller-lesser applics the general
reguirements for subsequent accounting of the lease liahility such that It recognizes no gain or lass relating to the right
af use it retains, The amendotents introduce a now accounting model for variable payments and will require spllep-
lessees to peassess and potentially restabe sale-and-leaseback tmnsactons entered.

The Company exprets that the adoption of the above amendments and improvements to the standards will have no
material effect an the Company's financial statements, in the period of their initial application.

Further, the lollowing now standards have been issued by the International Accounting Standards Roard [LASE),
Which are yet to be notifled by the Securitics and Exchange Commission of Paldstan (SECP), for the purposes of
their applicability in Pakistan:

IFRS -1 'First time adoption of lsternaticnal Financlal Reporting Standards',
IFRS - 17 ‘[nsurance Contracks’,

The Company expects that the adaption of the above standards will have no material efect an the Company's financial
statoments, Lis the period of their initial application.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of fnancial statements in confarmity with the approved accounting standards requirs managemeant to make
jedgments, esthnates and assumptions that affect the application of accounting policies and the reported amaunts of assets and
liabilities, income and expenses. The estimates and associated assumptions are hased on historieal experirnce and various other
factors that are believed to be reasonable wnder the cireumstances, the resalts of which form the basis of raking the judaments

about carrying values of assers and labilites that are not readily apparent from ather sources. Actual resulls oty differ from these
aslimmates,

The estimates and underlying assumptions are reviewed on an ongeing basls. Revisiens to accounting cstimmates are recognized in
the period in which the estimates are revised if the revision affects only that period, or in the periad of the revislon and future
perhods. Judgments made by management in application of the approved accounting standards that have significant effect on the
financial statements and estimates vith a significant risk of material adjustoents in the next year are discussed in raspective policy
nates. The areas where variows assumptinns and retimates are signilfcant to the Company's financial statements or where judgmens:
was exercised in upplication of accounting pelicles are as fellows

- Estimate of useful life of property, plant and equipment - note 5.1
- Impairment of non financial assets - note 5.2

- Stores and spires - note 5.3

- Stock in trade < note 5.4

- Prowisions - note 5.11

- {antingengics - nete 5,12

- Taxation - note 5.15

5. SUMMERY OF SIGNTFICANT ACCOUNTING POLICIES

The significant accounting palicies adopted in preparstion of these financial staterents are set out below and kive boen applied
consistently to all periods presented in these financlal statements.

o



51
5.1.1

5.1.2

53

54

Froperty, plant and eguipment
Operating lxed asscts

Property, plant and equipment except free hold land, building on frechold land, plant and machinery ﬂllli! ?_]'?ﬂ"lt
Installations are stated at coest less accumulated depreciation and accumulated impainment losses, iF any. Building on
frechald land. plant and machinery and clectric Installations are stated at revalued amounts less acrumulated depreciation

and accumulated impairment losses, IE any. Frechold land is stated st revaluel ameunt,

Cast in eelation to operating fixed assets signifies historical cost, Historical cost includes expenditurcs that are directly
attributable to the aaguisition or construction of assets.

Subsequeit costs are included In the asset’s careying amount oF Fecagnized a3 4 separate ascel, as appropriate, only when it
is prebable that future economic benefits associated with them will flow to the entity and its cost can be eeliably measared,
Costincurred o replace a component of an itern of aperating fixed assets is capitalized and the asset so replaced is retired
from use. Kormal repairs and maintenance are charged te the statement of peolit o loes during the periad in whicls they are
ncurred,

Depreciatdon is charged to statement of prafit or less applying the reducing balance method 50 a5 to write off the historical
costof the assets aver their expected useful life at the cates menticned in note 6.1 of these fnancial statements,

Depreciation on additiens durlng the vear is charged for the full month in which the assct §s available for use while no
depreclation is eharged in the month in which the asset is disposed of, The residual values and useful lives are reviewed by
the maragement at each financial vear end and adjusted if impact on depreciation is significant,

Any galy or lass an disposal of assets is ncluded in statement of profit or loss in the year dn which the asscts are
derecagnizid,

Capital work in progress

Capital work te progress is stated at cost less any identified impairment loss and represents direct cost of material, labowr,
applicatsle averheads and borrowing costs on quallfving assets. Transfers are made to relevant operating fixed assets
category as and when assets are avmilable for (s intended uss,

Impailrment of non lnancial assets

The careying ameunts of the Company's nan-fnanclal azsets, sther than stock in teade and stores and spares, are reviewed
at each reporming date to determing whether there is any indication of impairment. 1f any such indication exists then the
assets recoverable amount is estimated, For goodwill and intangible assets that have indefinite lives ar that are not yet
availakble far use, recoverable amount is estimated at cach reporting date,

An dmpalrment loss is recognized (f the carrying amount of an asset ar its cash-generating unit exceeds its recoverable
amount. A rash-generating unit is the smallest identifiable asset graup that generates cash flaws that largely are
independent from other assets and growps.

Impairment losses are recognized in profit and less. Ienpairment losses recegnized in respect ol cash-generating wniss are
allocated Frst to reduce the caceying amount of any goodwill allacated to the wnits and then to reduce the carrFing amaunt
af the pther azsets of the unit on a3 pro-rata basis, Impairment lesses on gaadwAll shall et be reversed,

Animpairment loss is reversed if there has been a change in the sstimates used to determine the recoverable amount. An
lmpairment Inss 45 reversed only to the extent that the asset's Garmying amaunt dacs not exceed the carrving amount that
would have been determined, net of depreciation or amortization, if no Impairment loss had besn recomized. Prior
bapaicments of non-fiacial sssets are reviewed lor passible reversal at sach reporting date.

Stores and spares

Thiese are valued at moving average cost except jtems-in-transit which are valued at cost accumulated to the balance sheet
date. Stove wnd spares are regularly reviewed by the management to assess thelr net realizable value [MEV]. Provision is
made [or slow maving and obsolute stors items when sa identified.

Stock in trade

Thess ane valued at lower of cost and net realizable value, Cost is determined as follows:

Raw material - Ak factory Annual average cost,
- In Transit Inweice value plus dicect tharges in respect therend.
Wark In process and finished goods Prime cost including a propartion of praduction averheads,

Wastes are valuad at net realizable value,

Ket realizable value signifies the estimated selling price 1o the wridinary course of business less the estimated cost sf
completian and the estimated costs necessary tobe meurred in order to make tha sale.

K1t -
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5.9

Trade debis and other receivables

Trade debts are initially recognized at fir value and subsequently carried at amortized cost which approximate fair value of
the consideration receivable, less any allowanece for expected cradit losses,

The Company has applied the simplified approach to measuring expected ceedit losges, which uses a lifetime expected loss
allowanece, To measure the expacted credit losses, trade receivables have heen grouped based on days overdue.

Uther receivables are recognized at amortized cost, less any allowance lor expacted credit losses
Short termh investment

Investments whick are Intended te be held for an wndefined perisd of time but may be sold in response to the need for
liquidity or changes in interest rates are classified as available for sale,

Subsequent to initial recognition at cost, these are measured at fair value, The Company uses latest stock exchange
dquatatians to determine the fair value of quoted invostments. Galn or losses on available for sale investments are
recognized divectly in other comprehensive mcomme wulil the investments are sald ar disposed off, or untl the investrmaents
are determined o be inmpaired, al tat time comaulative galn or less peevicusly recognized in other comprehensive income,
is re=classiflod frem equity e profit and loss as ro-classification adjustment.

Cash and cash equivalents

For the purpase of cash Mow statemant cash and cash eguivalents comprise of cash and chegues in hand and at banks and
Include shert teem highly liquid investments. The cash and cash cquivalents are remdiby convertible o knowm amownst of
cash and are subjort to inslgulficant visk ol change in value,

Swrplus on revaluation of property, plant and equipment

Increases in the carvying amounts arising on revaluation of property, plant and equipment are recagnized, net of tax, in
ather comprehensive income and accumulated in equity wnder the heading "Surplus on revaluation of property, plant and
equipment’. However the Increase is recogrized (n statement of profit or loss to the extent that [t reverses a revaluation
devrease ofthe same asset previously recognized i statement of profit or loss.

Decreases in the carryhy ameunts arising on vevaluation of property, plant and equipment are recagnized, net of tax, in
profit or loss. Wewever revaluation decrease that reverss previvus increases of Lhe same asset |15 Pecognized in other
comprehensive incame e the ectent of the reeaining surplus attributable 1o that asset The decrease recognized in ather
comprehensive income reduces the amount accumulated in equity under the heading ‘Surplus on revaluation of propesty,
plant and equipment’.

Fallowing amounts are transferred divectly to retained carnings fam sgquity under the heading “Surplus on revaluation of
property, plantand equipment’ theough the Statement of Changes in Bgulte

- An arount equal to the difference between deprociation based on the revalued cartying amount of the asset and
degreciation based on the original cost of that assel; or

= Anamaunt equal to carrying amount of revalyation surplus of the asset on ite disposal.

All transfers ta / {rom the account of ‘surplies on revaluation af property, plant and equipment’ are net of applicalle
deferred income tax. Surplus on revaluation of property, plant and equipment reported wider eguity s not availahle for
aistribusion of dividend.

Stall retirement benefits
Defined Contribution Plan

There is a contributory provident fund for all emplovees of the Company for which contributions are chiarged to profit or
loss as and wher incerred,

The Company makes monthly contribugion to the fund a2 the rate of 8.33% whereas cmployees of the Company alse make
monthly contribations to the fund at the rate of A,33% of basic salary, The asscts of the fund are held separately wnder the
control af trustees,

Trade and other payables

Liabitiies tar trade and other payablos are carried at their amortized cost which approximate faie walue of the
consideration to be paid in futurs far goods and services received, whether or nat billed to the Cornpany, Exchange pgains
and lesses arising on translation in respect of labilities in foroign currvency are added w the calTying amount of the

Fiple.
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5.15

Provisions

A provigion 1s recomnized when the Comnpany has a present, logal Dri:unxlruuli.vr I:l|.'ﬁ|:ig,ﬂu:¢ll asa I'CSlil‘.’ of a '|}<'IE_|: Q-".':(!nl.' when
it is probabie that an outflow of resaurces embadying econommic benefits will be required to setde the okligation and a
rellable estimate of the amaunt of abligation can be made, Provisions are ceviewed at each reporting date and adjusted to
reflect curvent best estimate,

Contingencies

The Comapany reviews the status of all pending litigations amd elaime against the Companty. Based on the judgment and the
advice ol the legal advigors for the estmated financial outcome, appropriate disclosure or provision is made. The actual
putcome af these litigations and claims can have an efect on the carrying amoents of the labilities recopnized at the
statement of fnancial position date.

Revenue recognition

Hewenue = l'EmHni.zElJ al an amaunt thast reflects the consideration fo which the Company i5 expected to be entitled in
exchange for rendering of sereioes tn @ customenr. For each contract with a custocner, the Company;

[i] identifies the contract with a customer:

(ii} identifies the perfarmanca ohligations in the contrast;

(U] determines the transaction price;

|'l1.r] allocares the transaction price to the zoparate pn:q'fm'mal]cl_‘ Db]i,gu‘liun:-i in Lhe contract; and
[¥) recagnizes revenue when sach performance obligation is satislied.

Variable censideradon within the wanssction price is estimates and determined wsing sither the ‘mipected value' ar ‘'mast
likely wmaunt” method. The measurement of variable consideration is subjcet t0 2 constraining principle whereby reverue
will anly bo recognized to the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recogniced will not occur, The measuremnent canstraint continues until the uncertainty associated with the variahle
congideration 5 subsequenty resolved. Amounts recelved that are subject to the constraining principle are [nidally
recognized as deferred revenus in the form of a separate refund liahility,

a]  Sale of goods

Revenue from the sale of goods i recognized at the point in time when the customer obtains control of Lhe gonds,
which iz generally at the time of delivery.

b}  Tnberest income

Profit an bank balances in deposit accounts and Dilesest income on deposis with Sui Morthern Gas Fipelines Limited
[SMGEL] are recognized nn 3 time progortion basis e the principal amount sutstanding and at the aprplicable rate.

c)  Frofiton fair value through ather comprehensive income investoents

Unrealized gains / (losges] asising en fair value measurements of investments classified as 'Fair value fuoogh other
comprehensive income are included in other eomprehensive income in the peried in which they arise.

Gains /| lusses) anising on disposal of investments are recognized on the date when the transaction takes place. When
the Investment is dispased off o derecopnized, the cumulative gains ¢ (losses) previowsly recoonized in other
compreicnsive Inemae is reclssified from equity w prokit or loss and recogized in other income ( [other sxpenses),

d]  her revenue
Other revenue is recopnized when it is received or when the right to receive payment [s established,

Fareign currency translation

All muonetacy assets and Hablitles in (ersign currencies are transkted into Tupees ab exchanme rates prevailing at the
bulance sheet date. Transactions in fareign currencies are translated date rupees at exchange rates prevailing ar the date of
fransactlon. Mun-muonetary assets and lisbilities that are iweasweed in terms of historiesl cost in a fereign currency are
translated into rupees at exchange rates prevailing ot the date of transaction, MNon-monetary assets and liabilities
denominated i foreign currency that are stated at fair value are translated into rupees at exchange rates prevailing at the
date when fair values are determined. Exchange gaing and losses are included 6 the statsment of prafit or loss immediate]y,

Taxalion
Current taxatlon

The current incorme i cxpense |5 calealated on the basis of the by laws enacted ar substantively enacted at the el of the
reporting perisd. Managsment paviodically evaluates positlons taken in te roburng with rESpRCT b Situations inowhich
applicable tax rogulation is subject to interpretation, It establishes provisions where apprepriate on the basis of amounte
expected ta be paid to the tax autharities, The charge for current tax ales includes adjustments, where considered

nacessary, and the tax d from a nts framed during the year for such years is over funder the provisien of tax
then made.

gl
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5.19

520

5201

Treferred Taxation

Deferred tax Is accounted for using the statement of financial positien method in respect of temporary diflerences arising
from differences between the cacrying amount af assers and labilities in the financlal statements and the corresponding tax
basis used in the computation of taxable Income. Deferred tax liability is recognized for all taxable temporary differences
and deferred tax asset is recopnized for all deductible temporary differences and carry farward of unused tax losses and
unused b credits, if any, ta tha axbank that it is prl:huh!r that futiere Gaxakle prul?t will e available against which these can

e utilized,

Deferred income tax is caleulated ar the tax rates that are expected to apply to the period when the differences reverse
bazed on tax rates that have been enacted or substantively enacted by the reporting date, Deferred tax is charged or
credited in the statement of profit or loss, except to the extent that it relates to items recognized in other comprehensive
income or directly in equity. In this case the tax is also recognized in other comprehensive income or directly in equity,
respectively,

Deferred tax assets are reduced to the extent that it is ne longer probable that the related tax bencht will be realized.
Significant management judgment 15 reguired to determing the amount of defarred tax assats that éan be recognized, bazed
upon the lkely timing and level of future taxable profits together with fulure tax planning strategies,

Related party transactions

Al transactions with related parties are carrled out at arm’s length, The prices are determiced in accordance with
comparable uncontrolied price method.

Dividend and other appropriations

Tividend 15 recogoized as a liability in the period in which it is approved. Appropriations of profits are reflected in the
statement of changes in equity i the period in which such appropriations are mads,

Events after the reporting period

If the Company receives information after the reporting period, but prior to the date of autherization fer issue, about
conditions that existed at the end of the reporting period, the Company will assess if the nfarmation affects the amounts
that it recoanizes in the Anascial statements

The Company will adjust the amounts recognized in its fnancial statements to reflect any adjusting events after the
reporting perlod and wpdate the disclosures that eelate to those conditions in the light of the new information, For nen-
adjusting events aler the reporting period, the Campany does nat change the amounts recagnized in its fnancial
statements but will discloses the nature of the non-adjusting event and an estimate of its Gnancial effect, or & statement that
such an estimate cannet be made, if applicable.

Earnings per share

The Company presents basic and diluted earnings per shars (EPS) for its ondinary shares. Basic EPS is caleulated hy dividing
the prafit of loss by welghted average mumber of shares outstanding during the periad. Diluted EFS Is caleulated by
adjusting far the elects of all dilutive potential ordinary shares.

Flnancial instroaments
Financial asscts

A financlal asset is measured at amortized cost il it is held in order to collect cantractual cash flows which arise on specified
dates and that are 'salely payment of principal and interest [SPPI) on the prircipal amount cutstanding. A debt investmeant
is measirod at fair value through other comprehensive income iF it is held in order to collect contractual cash Aows which
arize an specified dates that are solely principal and dnterest and as well as selling the asset on the basis ef its Sair value, Al
other financial wssets are classified and measured ar fale value through profit or loss usless the Company makes an
brrevocaile election on Initlal Pecogrition to prezent gains and losses on equity instruments (o other comprehensive
incame. Despite these requirements, a financial assst may be Irrevocably designated as measured at fir value thraugh
profit or loss to reduce the effect of, or eliminate, an accounting mismatch,

Llassification and measurement of financlal assets

Investments and other linancial assets

Classification;

The Company classifies its fitancial assets in the fol loreing measurement categariog:

- those to be measured subscquently at fair value {either through other romprebensive incame, ar through proflt o
losg], and

: those to be measured at amortized cost

¥~



The classifization depends an the Lompany's bustness model for managiog te fancial assets and the contractual termos of
the casls Aows. In order for a financial asset o be classified and measured at amartizes] cost or fic value theeugh OC], 6
needs o give rise to cash fows that are ‘solely payments of principal and interest [SPPE° o the principal ameunt
putstanding. This assessment 15 referred to as the SPPI test and s performed at an instrument level, The Company's
business madel for managing financial assets refers to how it manages its financial agssews in order (o gererate cash Nows.

For assets measersd at Gir value, pains and losses will either be recorded in profit or less or other comprebensive income.
For nvestiments in debt instruments, this will depend on the business ooode] G which the nvestnent is eld The Company
reeclassilies debt invesuments when and only when its businzss madel for managing these assets changzs,

Measurement:

At dnltial recognition, the O{lmpan",r measures a financial asset at s Gie valee plug, in the case ol a oancial agset not at faic
value through prafit or loss, tansaction costs that are directly attributable to the acquisition of the financial asset,
Transaction casts of financial assets carried at fair value through profit or loss are expensed in profitor loss.

Financial assets with embedded decivatives are considered in their entirety when determining whether their cash Aows are
salely payment of principal and inkeroest.

Deht instruoments

Subsequent measurement of debt instruments depends on the Company's business madel for managing the asset and the
cash flow chamacteristics of the asset There are three measurement categories into which the Company dassifics its debr
Instruments:

- AnrarrLized cost

Financial assets that are held for collection of contactual cash Nows where thess cash flows represent solely paymanss
ol principal and interest are messured at amortized cost. Intercst Inceme from these financial assets is included b
other ncome asing the effective interest rate methad. Any gain or loss arjsmg an dcrccngnl'.jm: is recognized directly
in prafit or loss and presented in other income [/ {other expenses) together with loreign exchange gains and losses.
Impatrment lesses are presented as separate Jing item in the statement of profit or loss,

] Fair value throngh other comprebensive inoume [FYTOCT)

Financlal assets that ace held for collection of contractual cash foves and lur selling the financlal assots, whers the
aszely’ ciush fows represent solely payments of priccipal and Dnterest, are measured at FYTUCL Movements in the
carrying amount are taken through other comprehensive income, except for the recognition of impairment losses [and
reversal of inypairment losses), interest income and foreign exchangs gaine and losses which are recognized [n profit or
loss. When the financlal asset s derecognized, the cumulative gain or loss previously recognized in ather
comprehensive income is reclagsified from equite to profit or less and recognized in other income / (other expenses).
helerest income from these financial assets (g inclided in other income using the effectve [nlerest mte method,
Farcign exchange gains and losses are pressoted in other income) {other expenses] and impairment bosses are
prasentled as separate line item in the statement of pralil or loss.

= Fair value through profit or loss (FYTPL)

Financial assets at fair value through peokit or loss include financlal assets held for trading, Erancial assets designated
upen inital recognition at fair value through profit or Inss, or Anancial asees mandaterily required t be measured at
ki walue, Financial assets are classified as beld for trading i they are acquired for the purpese of selling ar
repurchasing e the oear e, Financizl assets with cash fAows that are not zolely payments of principal and interest
are classificd and measured at fair value through prolitor less, irrespective of the husiness medel Nobwithstanding the
erilesia lur debt instrumens to be cassified at amortized cost or st FVTOC, as described abewve, debt instruments may
bre designated at fair value through profit or loss an initial recopnition i doing so eliminates, o sipnificantly reduces,
an accounting mismatch.

Fimancial assets at (air value through profie or [ees are carried in the statentent of fnancial position at Falr value with
nel chianges in lair vilue recognized in the stabement of profit or loss.

DPerzcugnition;
A financlal assat [or, where apglicable, 7 part of 3 financlal asset or part of a grocp of similar finasesal assets) is primarily
d.eremgni:u:d ahen:

The rights to receive cash Nows fram the asset have expired, or

Tlse Cotipany has transferred its rights to receive cash Hows rom the asset or has assumed an abligation to pay Use
received cash flaws in full without matevial delsy woa thicd party under & 'pass-Uirough’ arcanacment; and either {a] the
Company has transferved sebetantially all the risks and roveards of the assel, or (1) the Company has seither eransferred
nar retained substantially all the iisks and rewards of the asset, but bas teansferred sontrol of the asser

When the Company has transferved Its plghts to receive cash fows from an asset or has entered into a pass-through
arrangament, it evaluates if, and to what extent, it bas retained the risks and rewards of awmnership.
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When it las wefther transforrad ror cetained substantially all of the risks and rewards of the asset, nor transferred contral
of the assct, the Company continues to recognize the translerved asset to the cxtent of its continuing invelvement. In that
case, the Company alsa recopnizes an associated liability. The transferned asset and the associated liability are measured on
a basls that reflects the rights and obligations that the Company kas retained.

Continulng Involvement that takes the form of @ guarantec over the transferred asset is measured at the lower of the
ariginal cacrying amount of the asset and the maximum amount of consideration that the Company could be required ta

Tepay.
Impairment;

The Company recard an allowance for a forward-looking expected credit less (ECL) approach for all loans and other debt
finaneial assers not held at FYPL.

ECLs are bazed on the diference between the contractual cash flows due in accordance with the contract and all the cash
Nowse that the Company expecls w0 receive. The shortfall is then discounted at an approximation to the asset's originat
efective interest rate.

For trade and ather recelvables, the Lompany has applied the standdard's simplificd approach and has caleulated ECLs based
e liletime expected credit lasses The Company has established a provislon matrix that is based on the Company's
historical credic loss experience, adjusted for forward-locking Bictors specific to the debtars and the sconomic enviranment,
Hewewer, in certain cases, the Company may also consider a financial agset to be in default when internal or external
Information indicates that the Company is unlikely ta receive the outstanding contractual amounts in full hefere taking Inte
account any credit enhancements held by the Company.

Finangial linhilitics
Classification and messurement:

Financial Liabilities are classified, at initial recognition, as financial Nabilities at falr value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedpe, as appropriate,

All financial labilities are recognized initially at fair value and, in the cise of luans and barrowings and payables, net af
directly attributable ransaction cnsts,

- Fimanclal labilities at Gir value through profil or loss

Flrancial liahilities at fair value through profic or Joss include financial lEabilities held for trading and fnancial
liakilities designated ugan initial recognition as at fair value through profit or loss, Galns ot losses an liabilities keld for
tracing are recopnized in the statement of profit or loss, Financlal llabilities designated upon initial recognition ar fair
wvalig theough profit or loss are designated at the initial date of recognition, and only if the criteria in IFRS 9 are
satisfled. The Company has not designated any linancial liability 3z ak faie value through proft or loss.

= Loans and borrowings

After initial rocognition, Interest-bearing frans and borrowings are subsequently measured at amortized cost using the
Effective Interest Rate (EIR) method. Gains and lnsses are recognized in the statement of profit or loss when the
liahilitics are derecognized as well as through the EIR smortization process,

Amortized cost i3 culculited by taking o account any discoant or premivm on acquisition and fees or costs that are
anintegral part of the EIR. The EIR amortization is included as finanee casts in the statement of profin ex less.

This categery generally applies to interest-bearing loans and harrowings.
Derecogniting:

A financial lability is derecognized when the ehligation under the lishility is discharged or caneslled or expires When an
existing financial lablity is replaced by another from the same lender on substantially different Lerms, ar the berms of an
wisting Nabllity are substantially modified, such an exchange or modilication is trested s Lhe derecognition of the arlalnal

ltability aed the recogniton of 3 new Habiling, The dillerence in the respective carrying amounts is recognized in the
statement of prefit o lass.

Offsetting of financial assets and Liabilitics

Financial assets and fnancial lakilities are set off and the net amount is reported in the financial statements when thers is 2
legally crforceable right to set off and the Company litends either to setle an a net basis, of Lo realize the assets and to
settle the liabilities simultanecusly.
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., LONG TERM DEFOSITS

Securily depasics
SMGPL
- FESCO
WASH,

-CDC

Barik guirantos margin

7.1

Nobe

71

2023 ZOZZ
Rupecs Rupees

12,640,417 12,640,417
2,734,078 2,734,070
8,550 BS550
37,500 37,500
15.420,545 15,420,545
7,141,250 7140250
!EESE-U.TE!! 22,560,745

i bl 5 . o b
This represent the security deposit witl Sul Moresi Gas Pipelines Limited (SNGPL) agalnst supply of natural gs;; : -.rv:'l;
Campany, |3 is sulject ta mark up at the rate of 1 wear KIBOR stinus 3% pet apnum or fixed rate of 3% per annum whicheve

is lower receivable n arrears,

B STORES AND SFARES

Srores
Sparos

9.  STOCK IN TRADE

Raw materials
Wk im proeees
Finished goads

w1

2.1

15,249,934 10,606,102
13,135,352 11,792,754
2E, 365,20 22,479,856
5,065,887 143,270,671
29,404,558 13,092,725
#3,B57,976 217,602,241

T 198328421

4055 HIET

It includes waste stock amounting to Rs. SELABG/ - [2022: Rs. 152603 1/-] neasured at net realizable value.

10. TRADE DERTS

Considered good:
Ligeal= nasecirad 1,818,063 12,700 488
11, ADVANCES, DEPOSITS AND FREFAYMENTS
Advances: considered good
Advances to supplicrs I,91Z2 560 12,647 021
Advances Lo eniployees Z5100 204000
Deposils
Letter of cradit 5,597 250,174
Trade deposit = 1,723,700
Frepayments
Prepaid insurance 400,235 465,507
4,560,447 18,050,445
12. SHORT TERM INVESTMENTS

Available for sale
Fair value through other comprebensive income [FYTOCL)
MNAFA islumic active allocation plan - 15,572,143
15 divvestipent (J5 Iskamle fund]) 121 6,190,441 6,335,751

- 6,195,441 21,907,094
121 Detaill of investment in [5 iskaoic fund

Kumber af units Average cost Falir value Remeasure ment
Mame of Investee akat ik at as at ot 21 ab

Jume 30,2023

June 30, 2023

June 30, 2023

Jume 30, 2023

15 investment (1% eslamic fund) TROI2EE

6,335,751

B1VE44L

(137310

12101 Fairvalue of these investmenls are determined using quoted ¢ repurchase price,

|27y -



2023 02z

Nate Rupees Rupecs
13. ACCURED INCOME
i 7.1 1,204,680 S7T.H6T
IntirAeh Sfp o 519,537 S47,840
Intsrost on bl RSt 1.,1'2'].535 hl‘ﬁﬁ.‘l 7
14, TAX REFUNDS DUE FROM GOVERNMENT
sales tax relundahle 51,938,795 41,260,386
: 135 G,642,304
Tncame 1ax refundalile 11,574,
63,512,910 alADZ 690
15. CASH AND BANK BALANCES
Cashin hand 529,410 626,360
Cashat bank =
" i— 1y surrent aocolnts 15.1 a74,171 6‘},541.:HﬁJ
-]|:| depasit accounts 15.2 201,314,170 S0A31.08%9
201,908,341 120372875
202,517,759 120,999,235

15.1 It includes forelgn currency amounting te USD 1,000/ [E022: USD 1,000/-] and SAR 2461/ (20Z2: SAR ZAG1/-).

152 T rate of proliten deposit accounts is ranging from 6.5% Lo 18% per anaum [2022: 5.25%: to 12,254 per annum).

16, IS51ED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2023 2022
Kumlser of shares
15,177.000 15177000 Crdinary shares of Kz 10 each fully paid in cash 151,770,000 151,770,001

16,1 AN erdinary shares vank oqually with regard w the Company’s restdual asvets. Holders of these shares are entirded oo
dividerds fram tme to time and are entitled to ane vate per share at the genecal neeetings of the Campany.

17. SURPLUS ON REVALUATION OF FROPERTY, PLANT AND EQUIPHENT

Opening balance 224,656,302 204,900,045
Less: Incremental deprecation cn revalued property,
plant and equipment transtarred o unappropristed profic {13,675,375) (14,554,572}
Adel; Related offect of deferred tx linldlily 3,965,459 422,828
{9,709,516) [L0,333,747)
Less: Surplus realized on disposal of revalued proporty, plant and equipment (298, 040) -
Aldl: Related elfect of deferred my liabdligy H6,4H43 '
[(211,637) x
Closing balanca 214,735,149 2F46E5E307

- First revaluation of the Company's budlding on freehald land and plant and machinery was carriod aut as on September 31,
1955 by an independent valuer My's Ighal A, Manjee & Cro. Labhore an the basis of depreciated replacement values.

2 decond revaluation of the Company's Ieeehold land, building on frechold land and plant and machinery was carmed oot an
Seprember 34, 2000 by an independent valuer Inspectorates Corporatian International (i) LUk, Lahore and the same was
werilied by 5B/ approved auditors on the basis of depreciated replacement valees.

- Third revaluation of the Campany's frecheld land, building on freehold land, plant and machinery and electric Installations
wid carried oul on June 30, 2012 by an independent valuer M/s Nizamy Assoclates, Faisalabad an the basis of depreciated
replacement values.

- Fourth revaluation of the Company's frechold land, building on freebeld land, plant and machinery aid elecsic installations
was carried out on Bep 30, 2015 hy an independont valuer MJs Amir Gvaluators & Consultants, Peshawar on basls of
depreciated replacement walues,

B Fifth revalustion of the Company's frechald land, bidlding on freshald land, plant and miaclsinery and electric installativns has

Been carrled out on fune 3, 2020 by am independont valuer M/2 5.4, Assoczates, Lahare on bagis ol depreciated replasoinent
walues,

The Eair valuation of the revalued assets are considered o represent a level 3 valuamon based on significant non-pheervahle inputs
being the lecativn and conditton of the assets. The fir value are subject to change vwing ta change In Inpul. However, the management

does nal expect there to be & material sensitvity to the fair values arising from te nor-nhsorvable Iipits. The hasis of revaluation For
ttems of these fmed wasels were as follows:
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1a.

",

Ereeheld e

Property brokers, dealers and estate agents w
in tee (mmediawe pelghtouchood and adioining aseas. N |
inwestigated to ascertain 3 ressonable selling [/ buying price. 4
average of the abiove values was thet asslgned to the proparty.

pre conaciesd b ascermin the asking and selling prices for properties of the same nature
cighbauring properties which have heen rocently ald or purchased, were
roperties that were up for sle wers pxzmined for asking price. An

Buildisg on freeheld tond

Construction epecifications were nated for each
Lo shtain replusenent values of ballding, te whic
life ta arpive at the current assessed value,

Plant and mactiitery

Blant and sachinery have been cvaluated [ assessed by leeping i view their present physical condition, the remaining useful [ife /
econenue life and technpioplos] phaolescence, Further, new replacement values wire arrived by wsing current Incal and foreign market
values fir the similar ype of plask and machinery. These current bncal and (oreign market values wers talton inte account un the basis
uf technleal phsplescence, eiliciency, maintemance, replacement and otber related fctars involved

factory and residental batlding £ structure anit cureent construction Fatos were used
h a depreciation formula was applied, based upan the Company's catimates of balanee

Electric installodiens
These wers sluated / assessed by keeping in view thedr present physical condition and the remaining useful Hfo / eeonamic lifie.

Further, new replacement values were arrived by using current market values for the similar type of pssots. These current markel
values were taken inta aceount on bazls of efficiency, maintenance, replacement and other related factars invalved.

2023 2022
Hoee Rapees Hupees
DEFERRED TAXATION
Dpeatng balance 98,226,626 113298671
Adjusted during the year [16,66,214) [15.070,085]
Closing blaace i eleendiz _ snamize
i1 This comprise of following:
Delerred tax labilin:
Taxable temparary differences relating 1o operatiog assers 34,646,930 31204 HE1
Taxable temparary differences refaling e shoit term = 145,204
Investments
Taxable temparary differences refating o surplus on T5.490,293 E3,542 504
rovaluatlon of property, plant and sguipment
Deferred tax assets:
Teductible temporary dilferences pelating te short term [587.501)
investments
Deductible temporary differences related fo minimum fax [20,222,714) [16,724,004])
Deductible temperary differences related to taxable los {1Z,064,516] o
31.25@12 98228645
1811  The liahility of deferred tax has heen compuoted by applying the tax rale of 2%%.
THAIIE ANIF DTHER PAYABLES
Trade creditors 191 27,754,952 FEETSULE
Accrued expenscs 31,235,154 Thane298
Contract liabilities 192 319,514.241 ZRANGITS
Trovident and trust 143 70,916 A9A2G
Withhelding ncome tax payable 539,012 QABAZG
Sales tax payable 12,753 148,4R2
Due to related partices 194 4,740,587 1367510
Workers” profit particigidtion fund 185 - 2,501,550
Winrbiers” wellare fund 6,060,097 G0 T
Other payahles 15,333 530,00
114,563,445 149,758,714

191 This Incluades amount of B& LEETE5%6- (2022 Re 14,754,596, payable o Zeeshan Enecpy Cimited- @ related pary
apainst purchass of electricny,

192 Tha cantract llabilitics primarily relate e the advance cansideration receled o customers for sale of poods, Jor which
revene i recognized at peint i time when geods are Uansferred Out of Re 2680 milllan recogiiced in contract Habilidae
asan [une 30, 022, amouitt of R, 25781 mullien has been adjusted and recopn kel e revenue durng the vear,

193 This represents amount due te provident fund trust for the month of [une - 2023 far which payment was made at July 12,
2023 (22 July D6, 20ZZ).

The Investments put of pravident fund bave been made in socordance with the provizions of section 218 of the Conmpanics
Art, 2017 and conditions specified thereonder,

Vi
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Note Hupees Rupees
19.5 Workers® profit participation fund
Tal Z,501,550 3305410
i ; i 649,396 #3767
Interest an fands utilized jo the: Company's business e S
& 27 - _ 2415743
Adlacation log the year i S
Fayments made during the yer [2,570,946) [2;-:.33]
Clesing balange 115
ACCRUED MARKLIF
201 194161422 194061 422

2L

£,

Surrued mirrkug on secured mocababa Hoance
20.1 Tae Campany has ceased the payment of markup sines [uly $1, 2004, a5 16 has fled a suit apainst Faysal Bank Limited o the
Huonarable Lahore High Court, Lahere, The facts of the litigation are explained in note 22.1.1

SHORT TERM BORROWINGS

From banking company
Secured
Mirahaha 1 211

J[_ 240,901, 8948 440,901 AGF
Mnrahaha i

T4, 145,104 74,145,100

Unsecured

Interest free bank overdral 212 2,543,709 2.543,709

417,590,707 417,590,707

211 Morababa [ represents secured finance by cenverting various murabaha finances into long terin linsnoe at intorest rate of
13% per annunk whereas, the Morshzha I represernts an interest Jree morabaha finance hy converting warinus unpatd
mirkups. These Inans are socored against st charge of Rs. 505 milllon en fxed assets and nersenal guarantees of directors

and Chiel Execulive of the Crmpany.

2111 The Company is nut repaying the marabala finances as it has filed a suit against Faysal Bank Limited in the Henorakle Labore
High Caurt, Lahorve, The bank has alse filed & courter suil praying for & decree (o be paszed in its favor for a sum of Re
454502 million against the defendants jainty and severally, with cast of Funds at the rate of 20% ar as cortified by State Bank
of Fakistan frem date of defacit and 20% liquidated damages plus servics charges and all costs, chiarges, expenses pavable or
tu e incureed by the plain bl bank G the finad payment / realizatan of the afure-montioned amounl The Futs and statis of
the litigations are further explained in nete 22,11,

212 The Company has cliwined interest free bank overdraft Facility Brom Fapsal Bank Limited but coasod the repayment of the
overdrali due be litigation in courts. The facts of ke litigatinn are caplained in nate 22.1,1,

CONTINGENCIES AND COMMITMENTS

21 Contingencies

2211 The Company lias instituted A sult in the Henorable Lakure High Cougt. Lahnre agalnst Faysal Bank Limited [FEL) claiming
damapes on account of woguisition of wensmuncrathe agricultural Land an the advice of FBL for not providing timely cash
fimnce facilities despite written commitmients and far charging illegal profits agsinst the principles of [slamic n.—.nmﬂg and
clreudars issued by the State Bank of Pakistan in additien b contraventian af the objective clause of its Memoranduam &
Articles of Association. The ameunt daimed far e Frst own counts is Re141.832 millien (induding claims of Central Exsse
Duty], whereas the amaunt af last count has been el for the Court 1o determine,

The couitler siite filed by the Faysal Bank for recuvery of Bs 434502 millon aling with eoste and cost of funds before Lhe
_J-lunnmh!o Lethawre i Court (Single Judge), Lahove s hesn adjudicated on 04.06.2015 against the campany. The compagy
A fled an appeal in Bnauralle Lahore High Cours, Lalsare (Mrivigion Bunch vide BEA, Mo, 137224015 un various grounds
including the company being comdemned uniwared, The learnsd Divigion Heneh paraciously allewed the appeal on
20022020 and nypugned [udgment and decrer dared D006, 2015 was et aside. Consequently leave 40 appeal was adfudyged
o have been granted to the appollane compny and the case is directed ta bo praceeded on that basis afer framing issues and
Fecarding of evidences. Due o litigations, the Bank i nat respanding and confirming the balance ta the compiny. Havin

koot undeterminabla at this stage, provision for cost of fy ndds lkas nat been accrunted for. =

L2122 The department while Inltating sales tax audits of the Company for the tax vears 2002 and 2014 created demands an
acceynt ol supplies from suspended Mhlacklisted unils dgEreRAted L amatisl of Hs §18,182/- Being .;gg:im:! the Campan
filed pneals before Comunissinor miand Revenue [Appeals) who upheld the degartment’s stance, The Campany filed sm:nn:
apnpecals hu:‘nn;: Appellate Tribunal Inland Revenue Lahars on L5-Aug-201Z, 25-[ul-2014, and 09 (rer-2 014 whith are pending
fer final decisien. The maAnAgenient is contesting te mse diligenthr and legal advisor is optimisse that the sases will pe
decided in the fvour of Lhe Co mpany. Therefore, na provision has been made in these aceounts )

222 Commitosents

Thore wre a0 signilicant comemitments at the Teparting date which need to be disclosed 1 Ue Bnageil statements,

Kt



23, SALES -NET

25.

26.

Export sales

Local sales
arn sales
Wasie sales

Less: Sales tax

COST OF SALES

Faw myaterial conswmed
Stores and spares consamed
Packing materlal ponsumed
Salaries, wages and henehts
Fuel and power

Fee and suhscription
Repairs and maintenanoe:
Pastage and Lelecommunication
Insurance

Depreciation

hers

Worltin provess
Opening balanee
Clesing kalance

Cost of gands manufactured
Finished goads

(ipening halunce

Closiitg balance

241 Raw material conswmed

Opening halance
Purchases

Clesing balanco

Mote

24.1

242

6.3

2023 Z0ZZ
Hupees Rupees
& 18,486,000
H0F,THH, A5 2,374,715,212
5,583,635 ALATEI0
415351994 1416,192913
[i.ﬂ,&?s,gﬂ}_ 354,509,417
354,678,335 2.080,169.4 76
A%960,626 1,593,592.740
21,237,158 51293020
1,461,126 32,763,639
51,211,475 206,944,714
48,535,194 279,534,504
= ER3Z6
7,523,111 10,095,361
&4 140 HEIE3
4,197,062 5315399
I8, 710,646 23697065
1,508,645 1255109
48422383 212,635,250
13,092,725 8,603,422 |
[29.404,558) (13,052,725
(16,311,833) [%,359,303)
232,110,550 2,208, 236,047
237,692 241 411R4,501
[3,857,976] (237,692,241
153834265 [197507.548)

36594515 2010726399

1432704871 Q2435054

25,755,642 1644226597
E69,026,513 L736863551
[B5,065,887] [143.270471)

B350, 626 1,593,592, 7590

4.2 Salaries, wapes and benefits include Rs. 1685 milloan [Z2022: Re 4.684 millinn] in respect of te provident lund contribution.

DISTRIBUTION COST

Soiling commission

ADMINISTRATIVE EXPENSES

Direclor’s remuneration

Staff salaries and benefits
Postape and telecommunication
Electricity, gis and water
Printing and stalivnery
Traveling and conveyanos

Feo and subsceiptions

Rent, rates and taxes

Lzgal and professicnal
Entertainment

Reqairs and maintenancs
¥ehicle running and maintenance
Auditers' remunaration
Insuranoe

Advertisement

Depreciation

Oahers

261

26.2

450,664 922,707
000,000 000,000
15,463,771 15,511,543
GhG,a19 543,309
1,305,246 1074123
235,140 144,123
GG, 096G 43,382
1,340,002 1.020,249
F22,439 SREETT
573,574 418,290
361,336 75310
138,010 52080
6,702,562 5633033
H50,000 @506
7,047 B73,393
52,650 +3E75
1,316,423 1,631,654
438,346 251,614
40,468,261 26,107,847

6.1 Salaries, wages and benefits include s, 0460 million [(2022: Rs. 0435 millian] in respect of the pravident fund contribation,

Flbfeee -



2123 z0E2

Note Hupees Rupees

26,2 Auditors” remuneration
L1} B0, 010
Statutnry audit fee 3:3-3:'] S

If yzarly review : y
by B50,004 BS,000
27, OTHER OPERATING EXPENSES

Waurkers' profit paracipation fund - 4 15-.?;53
Workers' welfare fund . 459,02
Gharity and donation 71 1,650,979 TEADE
1,650,97% 4125465

271

There 5 na interest af any dicecter ar his § her spauss in donees” funds.

28. FINANCE COST

Interest un wurkers' profit participation fund 0,396 45,767
Bank charpes and commission TO,0%6 178,437
139,432 264, 204

29, OTHER INCOME

Income from financial assots

Prafit un degosil accounts 27,092,135 12,938,270
Dividend iicome 2 162,400
Realized galn on investment in puatual funds 2,689,350 -
Exelsanpe gain en foredmn currency translation 134,430 74,004
Prafit on deposit with SHGPL 632,021 RITAET
Income from noo-financial assels
Gain on dispesal of property, plant and equipment 1.0ZE09% TEZ 168
Halances written hack 1,180,505 2. EE9, 060
32,755,849 1311570
A, TAXATION
Current vear ana 4,519,369 I59BE9TE
Prior year - 45,419
Deferred tax
Deferred tax relating b the arigination and reversal of temporary differences - [16,232,4249) {14.524.25”_::
(11,714, 0640) 180, 147
304

The provision for current taxation has been made on turnover under sectien 113 and FTR under sectivn 374 of the Incoms
Tax Ordinance, 2001 which falls under mimimunm tax regime and final tax rogime Tespactively,

30.Z Tle reconciliation between accounting profit and tax expense 5 meaningless in view of the tex provision made under

milninrunt tax and fial B regine as meationed in Note 301 abave,
1, [LOS5)/EARNINGS PER SHARE - BASIC AND DILUTED 2023 2022

i [Lrss) /earnings per share - Basie

[Loss]/prafit far the year (Rupees) EE‘LEUE.WT! 32,846,265
- _—

Weighted average number ef ordimary shares outstanding during the year 15,177,004 15,177,000
[Luzs]fearnings per share - basto (Rupsees) [1.94) 216

Iz Earnings per share - Diluted

A Ciluted earnings per share have et heen presented s the Company does not have any convertthlp Inatrwments in issuo as
% june 30, 2023 and 2022 which veowld have any offecs on the eariitgs per share if the option to convert 15 pxercised,

Fitf e



32, REMUNKERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2023
Chief Exequtive Drectors Executives
[ Rupees |
Managurlal remumeratinn 2 A00 0 3,600,000 1,4:4.0,00(
Hruse renk allowaige k % 576,000
Utilities allowanee - x 144,000
2,400,004 3,600,000 _ 2,160,000
Nummher of persons 1 F 1
2022
Chief Execwtive Directors Executives
| Rupees |
Managerial remuneration 240,00 3, A0, 00 3433762
Hruse rent allewances H - L373505
Utilzties allowance - 343377
& Do 3600000 5,150,624
Nwmber of persoins 1 2 2

33, TRANSACTIONS WITH RELATED FARTIES

The related partes comprise assoclted endertakings, entities under common direclorship, dicecturs, major sharcholders, key
nranapgeneil persennel and retirement benebt fund. The Company in the normal course of business carries aut tansactans with these
refated paries. Amounts due frons and due o related parties, i any, are shown under relevant notes to linancial statements
Femuneration te chief executive, directors and key management peesonnel i4 disdoged in note 32, Detall of fransactions with related

parlies, other than those which have been specifically disclosed elsewhere in these financial statements are as follows:

2023 I0E
Mauwe MNature of transactions ot
Rupers Rupees
Asim Textile Mills Limited, Employees' Company's cantribetion o the find 2144314 5121704
Pravident Fund Trast
CED fdirectors fiembers Expenses pald = net 4,626,523 EAauEr]
Mr. Zahid Anwaer, Chief Execative Dfficer Sale ol vehicle . AZE A0
EEN Followiog are the related parbies wath whens e Compuany had entered inte trangactions or have ArrAngenenls f agresments
in place,
Comman
Easis of Directorship
Company Name Rulatinnship Perrmnbagical Adddress and Country of Incorporation
sharchuelding
1A Textile Milks Limited Azupeinted Common Directars  [K House, 32-W, Susan Hoad, Madina
||11l-‘|l"ll.aki:||_.'. Tuowen, Faisalabad, Pakistan.
Zeeshan Energy Limired Aszaciated Commoen Direcors  JK House, 32.W, Susan Read., Mading

Undertaking

Asim Textile Mills Limited,

Towmn, Faisalabad, Pakistan.

! . [ Howse, 32-W, Susan Road, Madina
Einpleyees” Provident Fund Trust THIEsee Kia Town, Faisalahad, Paldstan
J4. PLANT CAFACITY AND ACTUAL PRODUCTION | DM | 2023 2022
Installed capacity aftor conversicn inta 20/s [KG4] 11, 407803 11407803
Actual production afer conversian Inte 20/5 [His] 411,154 8,990,551
r T et
341 Reasans tor shortEall
The éocrease in wotual production during the yeur when compared with capacity is mainly an accuunt of:
- Business operations remained dase because of overall sinlfaverable Indusley’s environment and increase in cost of
raw material, el and power cost
5. NUMBER OF EMPLOYEES 023 2022
Average number af employees during the year 157 G486
Nisikrer of emalayees atend of the year a7y 545
5

Pl
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20Z3 2022

SHARIAN SCREENING DISCLOSURE Mok Rupees Hupees
Loans/arvances as per Ishamie node
Short teren boTrowings 21 #17.590,707 417,550,707
Shariah compliant bank deposits/bank balances
Rank halances 193,369,900 44,307 570
Profit carned [eom sharizh compliant bank deposits / bank balances 21,398,541 4,042,514
Tevenue earned [rom a shariah compliant business 354,678,335 20B0 163476
Gain/lnss or dividend from shariah compliant investments
Umreadized (Loss) fgaim an shazl lerm Imvestments [137.310) 1LAFZNE1
Exchange gain earoed =
Mark up on Islamic owede of financing Zd 194,161,422 14 161,422
Profits ar interest on any conventional loan or advanoe
Profit an depostt aooounts m _{-" 5,604,594 BA9S, 752
Prulit on depesit with SNGPL L 632,021 577657
Relationship with shariah compliant banks
Name of institutions Relativoship with Institations
Al Barka Bank Pakigtan Limited Bank balanoe
Meczan Bank Limited Rank balance
Faysul Bunk Limited Shart term berreawiilgs

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of the financal assets and financgal liabilities approximate thelr fair values. Fair value is the amaunt far whick an
asset could be pxchanged, or a [Eability settled, betwean knowlodgeable, willing parties inan arm’s length transaction.

Fair valne hlerarchy

Fair value is defined as Uie price that weuld be recetved ta sell an asset or paid to settle a lability in an arderly ransactian between
markel parlicipants at the measureament date.

Undierlying the definition of fair valug Is the presumption that the Company is a going concern and there is ng intention or requirement
o curtall materially the scale of its operations or to undertake a ransaction on adverse terme

A fimancial instrument is regarded as quoted T an active market IF quated prices are readily and regularly availabie from an eechanme:
dealer, kroker, industry proup, aricing service, or regulatory agency. and Lhose prices represent actual and regularly scurring markel
transaclivns on an arm’s lenglh basis,

IFRS 13 “Fair Value Measurement” requires the Company to classify Rir value measurements and fair value hierarchy that reflects the
significance of the inputs used in making the measurements of fair value kierarchy has the following levels:

Lewel 1 ¢ Fair vales measurements using quoted [unadjusted] in active markets for identical assct or liahiling.

Lowel 2 Falr walue measuremnants using inpsts aother than quaked prices incladed within Level 1 that are abeervable fur the asest or
liahality, either directly [Le as prices] or indicectly {i.c. derved from prices).

Lewel 3 : Fair value measurements using inputs for tho asset or Nability that are not based on observable markes data {i.e, unobsareable
imputs).

‘Transter between levels of the fuie value hierarchy are recognized at the end of the reprrting perlod during which the changes have
acourred.

The lallnwing table shows the carrying amounts aied Bair values of Gancial assels and fnancal liakilities, including theie levels in the
falr value hiecacchy. It does not include Tair valee information for financial assets and lnaneial lakilities not measured at faie value if
the carrying amaunt 15 a reasonable approsimation of fair value.
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3h.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND FOLICIES

Thae Cr

pmpany [Enances (s operatons through equity, bermowings and management of working capital with @ view to maintain ae

appraprizte mix hetween various sources of finance to minimize risk. The Company follows an effective cash management and
planning palicy and maintaing Aexibility in funding by keeping committed eredit lines avatlable. Market risks are managed by the
Company through the adaption of appropriate pelicies (o cover currency risks and interest rate rishe

| e Company has peposures to the follewing risks Irom il use of Anancal instaments:

i

Market risk

- Credil risk

- Liguidity rigk
Market risk

Market risk 8 the risk that the fair valoe of future eash Nows of a aneial insteument will Auctuate because of changes &n
market prices. Market risk comprises interest rate nisk, currency risk and other price risk such as eguity risk, The
seasitivity analysis in the following sections relate to the position as at June 30, 2023 and 2022,

S0 Inlerest rate risk:

38,1.2

Interest rate misk represants the risk that the fair value o fulure cash fows of a financial instrument will Nuetuate because
of changes in market interest rates. Majovity of the [nterest rate expasure arises frem depostt with SNGFL and balances in
depasit accounts,

At the reporting date, the interest rate profile of the Company’s interest bearing financial instruments is as fallows:

223 2022
Rupees Rupsews
Variable rate instruments
Security deposic with SKGFL 12,640,417 1Z,640.417
Bank balances in deposit accounts 201,314,170 E0B3L.bEY

Cash flow sensitivity analysis for variable rate instruments

The following anakysis demenstrates the sensitivite 1o 2 chanpe in interest rates of 1%, with all other varlables held
canstant, of the Company's profit before tax. This analysis is prepared asswming the amounts of floatling rate instruments
autstancing at reporting date were sulstanding for the whole year.

2023 2022
Rupees Rupees
Effect on profit and loss of an increase in Interest cate lar depasit with SMGPL 117,682 117,682
Effect on profit and loss of an increase in interest rate for balances in depasit acoaunts 1,874,235 473,237
1991917 590,819

Decreise in inferest rates at June 30 would have had the equal but opposite effect of these amounts, Sensitivity analysis has
been prepared on symnietric basis.

Currency risk / Foreign Exchange rish:

Currency risk is the risk that the fair value or future cash flows of 3 financial instrument, will Auctuate becaess of changes
ity foreign exchange rates, Forelgn currency risk arises mainly where recelvables and pavables extet due to foreign currency
transactions,

Exposure to Currency Risk

The Company’s exposure o currency risk 15 restricted t the balance in forelgn eurrency Bank account. The Company's
exposune te currency risk is as follows:

Particul Cur L 203
- Hrroncy I F.Currency I Rupees —I| Furrency I Rupees I

Bank balaice ik 100 286,600 Liwe 205,500

SAR 241 _ 188,291 2481 134,861

474,891 F40,461

The follewing significant exchange rates have been applied as at reporting daze:
Foreign Currency i ZDE2
Selling | Buving Selling | Buying
[k UP E E 5] [R UFE E 5]
ﬁf{}!ﬁ Uss AT 10 2R6.60 204,00 20550
i S 5aR TRA0 Th.51 5407 54.04
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3B8.2

Currency rate sensitivity analysis

[f the functinnal currency, ol reparmng date, had weakonnd by 5% against the foreign currencies wiﬂ1. all ather varlables
held canstant, the profic before taxation would have increased for the year 2023 and 2022 by the follewing amauais:

Foreign 2023 2022
Currency Rupees Rupees
uss 13341 7246
RAR B,765 4825
22,106 12171

A 5% strengthening of the functiona currency against foreign currencies at June 30 would have had the equal but apposits
elfect af thege amounts,

Cureency rick sensitivity to foreign exchange movements has been caloulated on a symmeatric basis. The analysis assumes
thist all ulher variables vemnalned constant.

Other price risk:

Price risk represents the risk that the fair valoe or future cash Aows of o fBrandal instroment will Techeate becanse of
chanpes in market prices [other than those ariging from Interest rate risk or currency risk), whether those changes are
caused by factors specific to the indiidoal Anancial instruoment or kS issoer, ar lactors allecting all similar financial
instruments traded in the market. The Company is exposed to price risk, because of the investments beld by the I:om'pan:.:
in mutizal funds, and classified on the statement of financial pesition as fair walue through other comprehensie income, Toe
manap: its price risk arising from investments in mutual funds, the Company diversifies its partfalia.

Lhort terin Davestinents inclide faie walue ﬂu'uugll. wlfier mt‘u.[.llwehmui'.-'e incomme ol s, B 19E 441 - [2022: 21,907 8341
witich were subjecl Lo prive risk.

[f redemption price on nutual funds, at the year end date, flucteate by 5% higher § lower with all ather variables held
constant, profit after tax for the year veould have been Bs, 216,403/ (Z0Z2: 744.859/-] higher / lower, mainly as a resule of
higher / Lewer redemption price an units of mutual funds.

Credit risk:

Credir risk is the risk representing accounting logs that would be recognized at the reporting date if ane party to a financial
instrument will fail te discharge an ebligation wr its lsilure o perlorm duties under the confract as cuntracted
Cancentration of credit risk avlses when a mumber of counterpacties are engaged in similar business actvities or have
similar eeenomle features that weuld cause their ability w meet contrastual abligations that 15 susceptiblbe 1 changas in
econattic, pelitical or ather conditions. Concentration of credit nisk indicates the relative sensitivity of the Company’s
periormance to developnents affecting a particular iIndustry. The mamimum exposiare ta eredit sk at the reporting daze s
as follows |

2023 2022
Rupees Rupees
Long term deposits 22.560,705 22,560,745
Trade dehts LALB063 IR TEEAQE
Advances 250,000 Zid, 000
Short tertn investments 6,198,441 21,907,804
Accraed Income 1,729,525 1,025,107
Rank balances 201,988,341  12037ZR75

234,545,165 1BAAGT 1LY

Lang term depostts have been iowinly plucei with suppliers of electrteity, gas and telecommunication services and hank
guarantze margln. Considesing the Hnuncial posinen and credit guality el the insststions, the Conpany's exposurs to crodit
risk 15 net signiflcant.

For trade delbts, internal risk assessment process determines the credit quality af the customers, takdng into account their
finzncizl positions, past experiences and ather factors. Moreover, the management reaularly moritoes and reviews
custemers’ eredit exposure. Accordiogly, the Campany 15 not exposed (o any significant credit risk,

Advances coawist ol advances to emplayees, Advaices W emplayees 2re secured apaisl emplayees' retivement heneiits,
Therefare, the Company is not exposed to any significant credit risk o these advances,

Short term investments are vestment in muteal fonds. The credit sk on lguid fusds i lmited because eounter party Ls
bank with reasenably high credit ratings.

Pk 02
[ Credit Ratings |
HEL Fund Management Litnited AM1 AM1
15 Inwesnuents Limited AMZ AM2

Accrued [nceme eonstitute accrued profits receivable fram SNGPL and banks. Consideri ng the financial position and credit
quality of e institutions, the Company's expasure tn credit risk 18 not siznificant

o
o T
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The credit quality of the Company's bank halances can be asspaged by reference 1o external credit ratings ar to histarical
information about counterparty defaultrate:

Kame of Bank Drate Lomg term Sharl term Dutlook Agency
Al-Barka Bank [Pakistan) Limived 29-Jun-23 As A-1 Srakle iER—"n:lE-
Dubai [slamic Bank Pakistan Limited  29-Jun-23 Ad fi-14+ Srable JCR-VIS
Faysal Rank Limited 2%-Jun-23 Al Al Stable JER-ATS
Hahib Bunk Linilted 29-fun-23 AAL A-Ls Stable JCR-VIS
15 Bank Limited 20.Jur-23 Ad- Al+ Stable PACRA
MCE Bank Limited 29-Jun-23 AAA AL+ Srable PACRA
Meezan Bank Limited 29-Jun-23 AAA A-14 Smable ICR-VI5
Mational Bank of Pakistan 249-lun-23 ARA A1+ Stable JCRATS
United Banls Limited 2% Jun-23 Ak A-14 Stable JCRAS

Due to the Company's long standing relationships with these counterpartles and after gving due consideration fo their
strang finansial standing managzment does oot expect nen-pecfornance by these counter parties en thear cbligations to the
Company. Accardingly, the risk is minimal.

Liguidity risk

Liquidsty risk 15 the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilites,

The Campany's approach to manage liquidity risk is to maintin sufficient level of liquidity by helding bighly Hquld assers and
the availabilitr of funding throueh an adoquate amount ef committed credit facilities, This includes matnlenance of balance
sheert lquidity ratios througly werking capital maagement. Further, liguldity position of the Company is closely monitored
through budgets, cash flow projections and consparisan with actual vesults by the Board. The management helioves that the
Campaoy is ool exposed Lo wgy lHguidity cisk.

The folipwing are the contraciual maturity analysis of financial Habilities as at June 30, 2023 and 2022

2023
Carrying || Contractual wickiny: || Moceume || Moaretian 1
Mt il P months and | | year and up b
e np ko 1 year 3 years
[ B o p e e 31 |]
Financial Liabilites :
Trade and ather payables 64,437 342 &4 A37 342 6l 437 342 - .
Accraed markup 194,161,422 194,161,422 194,161,422 = .
Shart terin borrewings 417,590,707 417,590,707 417,590,707 . 3
676189471 676189471 676,189,471 : .
22
Carrying Contractual Within & Mops Eiun 6 |- Mare thinl
ETTTTTTS cash flows months manths and | | year and up to
up to 1 year 5 years
[ B v p e e 5 ]
Financial Linhilitics :
‘Trade and other payables 113,311,449 113,311,449 113311499 E i
Accrued markup 194,161,422 194,161,422 194,151,422 e 5
Shirt term borrowings 417,590,707 417,590,707 417,590,707 - =
7IE0ELETE 725063578 7Z5,063,578 i s

9. CAPITAL RISK MANAGEMENT

The primary abjective of the Company's capital mapagement 18 to safepuard the Coitipany's ability to continue as a foing concermn,
a T B e e . : '
enaintain healthy cagital rating, strong credit rating and optineal capital structures in order to ensure ample avallability of finance for

it exisfing and patential investment projects, so that [t can continue to provide returns for sharehalde i
; 4 i r5 therely maximizing thei
wealth, benofits for other stakehelders and reduce the cost of catpital. ' B

Tlie Company manages the capital structuee in the cantext of sconpmin comaditions and the risk chatacteristics of the underlying assets
In arder ta maintain ur adjust the capital structurs, the Company may, for example, adjust the amount af dividends pakd
shiarehadiiers, issue new shares, ar sell agsets o reduce debi,

Asat June 30, 2023 and 2022, the Company had surplus reserves to nreet its requirements.

;ﬁd;— "'Eé?#‘%"-r



40, DATE OF AUTHORIZATION FOR IS5UE

g 5 OCT 267

The financial statements wers autherized for l550e an by tha Baard of Divectors af the Company.

41. GENERAL

411 Corresponding figures

Cortesponding ligures have Leen rearmanged andd Teclassilied wherever necessary for Lhe purpose of buller presentatian.
Howrever, during te year na reclassification is made in the currespobding figures,

412 Rounding

Figures have been rounded ol t the rearest Rupee.
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PATTERN OF SHAREHOLDING
Consolidated (CDC & Non-CDC)
A5 at lune 30, 2023

Mumber of Shareholding
charaholders From ! To Shares held

121 1 10a 10,042
1644 101 500 779,022
65 501 1000 62,460
114 1001 5000 300,901
30 5001 10000 234,775
15 10001 15000 191,200

7 15001 20000 127,500

& 20001 25000 140,500

1 25001 30000 26,000

3 30001 35000 97,500

1 35001 A0 39,000

2 45001 50000 96,000

z GO001 55000 125,400

1 65001 70000 56,000

1 20001 85000 82,700

3 100001 105000 303,800

1 195001 200000 197,500

2 245001 250000 500,004

1 20001 825000 #21,300

1 1130001 1135000 - 1,130,038

1 1255001 1260000 1,257,037

2 2035001 2040000 4,077 450

1 4510001 4515000 4,510,075
2,025 [ s 15,177,100|




ASIM TEXTILE MILLS LIMITED
DETAIL CATEGDRIES OF SHAREHOLDERS
AS DM 30-06-2023

| CATEGORIES OF SHAREHOLDERS

TOTALSHARES | %

51 Di,rg_;jgrg!thief Executive Diﬁ;g gnd thelr spouse and minor Child ren

1 Mr. Zahid Anvwar 4,510,075 29.71
2 mAr. Imran £ahid 2,140,175 14.10
3 ir. Zeeshan Zahid 2,038,675 13.43
4 M5, Moogrulain Zahid 1,257,538 §.29
5 W, Muhammad Anwar U Hag SO0 0.0%
b Wr. Zulgurnan 500 00
7 ir. Ali Raza 500 0.0
TOTAL: 0,048,363 B5.55
5.7 Associated Companies, Undertakings and related parties
TOTAL: o 0.00
E.3 MNIT and ICP
[ 1 [INVESTMENT CORP.OF PAKISTAN 73,500 0.15
TOTAL: 23,500/ 0,15
5.4 Banks, DF|s, NEFIS
1 SALUDIE PAE IND.& AGRL INV. CO.{PVT.LTD, 12,700 0.08
F NATICNAL BAMK OF PAKISTAN 647 0.00
3 NATICHNAL BANE COF PAKISTAN 121 0.00
4 FAYSAL BANE LIMITED 7,500 0.05
5 THE BAME OF KHYBER 26,000 0.17
2] THE EAMEK OF FLIXIAR 400 0.00
7 NATIDNAL BANE OF PAKISTAN - TRUSTEE WING 100,800 0.66
TOTAL: 148,163 0.98
5.5 Insurance Compaiies
TOTAL: 0 0.00
5.6 Modarabas and Mutual Funds
1 COC - TRUSTEE NATIOMAL INVESTMENT [LINIT) TRUST 221,300 541
TOTAL: 821,300 541
5.7 Sharehald'ni Eﬁ or merg
1 COC - TRUSTEE NATICMAL INVESTMENT {LUMIT) TRUST 321,300 541
o PR, INBAN ZAHID 1,140,175 14,10
3 1155 NOORULAIN ZAHID 1,257,938 K34
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ASIM TEXTILE MILLS LIMITED
DETAIL CATEGORIES OF SHAREHOLDERS

AS ON 30-06-2023
CATEGORIES OF SHAREHOLDERS TOTAL SHARES %
4 BAISS 0. A ZAHID 1,130,038 743
£ WA, TAHID ANWAR 4,510,075 28.72
-] MR ZEESHAN ZAH D 2,038,675 13.43
TOTAL: 11,898,201 78.40
5.8 General Public
1,996|a- Local 14,101,036 981
k- Foreign 0.0
TOTAL: 14,101,035/ 92.91
5.5 Others - Joint Stock Companies _
1 MAPLE LEAF CAPITAL LIMITED 1 0,00
2 MH HOLDINGS [PWT] LTD 000 Q.01
3 TRUST SECURITIES & BROKFRAGE LIMITED - MF 11 500 Q.31
TOTAL: 32,501 0.1
5.5 Others - Trust
TOTAL: 0 0.00
5.9 Others
1 IMEAGA COMNSLLTANTS {PVT.) LTD. 500 0.00
2 BROADAKIS TECHMOLOHGIES (PRIVATE] LIMITED 50,000 0.33
TOTAL: 50,5040 0.33
| Grand Taotal: | 15,177,000] 100.00]

* Shareholders having 5% or above shares axist in ather calegories therefora not included in total,
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ASIM TEXTILE MILLS LTD
ANNUAL GENERAL MEETING

| FORM OF PROXY
IMPORTANT

‘Phis Form of Proxy, in order to be effective, must be deposited duly completed at the Company’s
Registered Office JK House, 32-W, Susan Road, Madina Town, Faisalabad, not less than 44 hours
| hefore the time of holding the meeting,

A proxy must be a member of the Company. Signature should agree with the specimen registered
with the company,

Please guote registered folio numbe

Ire Of
Gk Being a member of the Asim Textile Mills Limited
and holder of
ordinary shares, hereby
appoint, of

Who is also a member of the campany as my/our praxy in my/our ahsence o attend and vote for
me/us and on my,/our behalf at the Annual General Meeting of the Company to be held at registered
office of the Company, |K House, 32-W, Susan Road, Madina Town, Faisalabad, on 26.10.2023 at

930 am or at any adjournment thereaf,

As witness myfour hand this day aof 2023 Signed by the said
e _in the pPresence of
Date: {(Memhber's Signature)
Place [Witness's Signature)

Affix Rs.5 /-

revenue stamp which must
be cancelled either by
signature owver it or by some
other means
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