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NOTES TO AND FORMING PART OF THE INTERIM CONDENSED
FINANCIAL STATEMENTS (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

COMPANY AND ITS OPERATIONS

The Company is limited by shares and incorporated in Pakistan under the Companies Ordinance,
1984. Its shares are listed at Karachi, Islamabad and Lahore stock exchanges. The principal business
of the Company is manufacturing and sale of yarn. The Mill is located at Tehsil Jaranwala, District
Faisalabad in the Province of Punjab and registered office of the Company is located at 16-C, Peoples
Colony, Faisalabad.

The Company has incurred net profit of Rs.1.095 million during the half year and has accumulated
losses of Rs. 530.789 million as at December 31, 2007. Its total liabilities exceed its assets by Rs.
218.427 million and its current liabilities exceed current assets by Rs. 135.103 million as at the balance
sheet date. These factors along with matters described in Note 4 of the financial statements raise
doubts about the Company operating as a going concern and therefore it may be unable to realize its
assets and discharge its liabilities in the normal course of business.

BASIS OF PRESENTATION AND ACCOUNTING POLICIES

The comparative balance sheet presented in these interim condensed financial statements as at June
30, 2007 has been extracted from the audited financial statements of the company for the year ended
June 30, 2007, whereas the comparative profit and loss account, statement of changes in equity and
cash flow statement are for the half year ended December 31, 2006 which were subjected to a review
but not to audit. The comparative profit and loss for the quarter ended December 31, 2006 is also
included in the financial statements which were neither subjected to a review nor to audit.



