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NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2009

COMPANY AND ITS OPERATIONS

1.1 The Company is a public listed company and incorporated in Pakistan under the Companies

Ordinance, 1984. Its shares are listed at Karachi, Islamabad and Lahore stock exchanges. The
principal business of the Company is manufacturing and sale of yarn. The Mill is located at
Tehsil Jaranwala, District Faisalabad in the Province of Punjab and registered office of the
Companyislocatedat 16-C, Peoples Colony, Faisalabad.

1.2 Going concern assumption

The Company has accumulated loss of Rs. 523.724 million. Its total liabilities exceed its assets
by Rs. 226.459 million and its current liabilities exceeds current assets by Rs. 125.428 million
as at the balance sheet date. These factors along with matters describedin Note 5.4,6.1 and7
of the condensed interim financial statements raise doubt about the Company's ability to
operate as a going concern and therefore it may be unabletorealize its assets and discharge its
liabilities in the normal course ofbusiness.

However, any adjustment relatingto the recoverability ofrecorded assets and liabilities have not
been incorporated in these financial statements as the management is also making efforts for
improvement in the production, quality and marketing of its products. During the current period
thetextile products have fetchedimproved prices in the market, the currentsituation is expected
to continue. The management believes that it has sufficient assets and resources to meet its
current liabilities including the expectation of continued financial support ofits directors through
interest free loans. Therefore, the management believes that the going concem assumption is
valid and these financial statements have been prepared on going concem basis without
considering any adjustment relating to the recoverability of recorded assets and settlement of
liabilities.

BASIS OF PRESENTATION

2.1 Statement of compliance

These condensed interim financial statements are un-audited but subject to limited scope
review by the auditors. These are required to be presented to the shareholders under section
245 of the Ordinance and have been prepared in condensed form in accordance with the
requirements of the International Accounting Standard (IAS) - 34 "Interim Financial Reporting”
as applicable in Pakistan. The figures of the condensed interim profit and loss account for the
quarters ended December 31, 2008 and 2009 have not been reviewed by the auditors of the
Company as they have reviewed the cumulative figures for the half years ended December 31,
2008 and 2009. These condensedinterim financial statements do notinclude allthe information
and disclosures as required in the annual financial statements, and should be read in
conjunction with the Company's annualfinancial statements for the yearended June 30, 2009.







