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DIRECTORS' REPORT TO THE MEMBERS

Your directors are pleased to present 2" quarter and half yearly accounts for the period
ended December 31, 2011,

The Company has incurred net loss of Rs.7.687 million as compared to net profit of
Rs. 61.867 million of corresponding pericd of last year. The shortfall of energy is major
reason of kass incurmed during the period, due to enengy crises our costs increased and
demand for varn kept low resulting lower prices of varn.

Auditors have qualified the report that mark up aggregating to Rs. 29.776 million on
financial institution’s lending as referred in note 5, 6 & 10.1 of the condensed interim
financial statements has not been accounted for in the condensed interim financial
statements. Due to which current liabilities and accumulated loss are understated by
that amount. The finance costs have not been accrued due to litigation with bank.

Earning per share (EPS) for the 2™ quarter is Rs. 0.26 and Rs. (0.51) for half year as
compared to (EPS) of Rs. 3.22 for 2™ guarter and Rs. 4.08 for half year in the
cormesponding perlod of last yaar.

There has been no change in the position of on going court cases with the bank, as
reported in the director's report of the financial statements for the year ended
30.06.2011.

Transactions with related parties are carried out at arms length. The prices are
determined in accordance with comparable uncontrolled price method. The power if
purchased from related parties is at WAFPDA power tariff.

The management would like o place on record its appreciation for the continuous
support of its shareholders, customers and employees and expect to réceive same
cooperation (n future,

for and on behalf of the Board

Falsalabad. Zahld Anwar
24.02.2012 Chief Exacutive
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed inderim balance sheet of Asim Tecdile Mills Limited {*the
Company™ as at Decembar 31, 2011 and the related condansed intarim profit and loss account, condensad
interim statement of comprehensive income, condensad imterim cash flow statlement and condensad interim
statarneett of changas in aguity {the intedim finarcial information) for the half year then enced. The Comparny's
management & responsible for the preparalion and proscntation of this intedm ficancial information in
accordanss with the approved accounting standards as applicabla in Pakistan, Our responsibilily is 1o axpress
a conclusion on this intedm linancial information based on our reyiew. The figures of the condensed interim
profit and loss account for the guarters ended Decamber 31, 2011 and 2010 have not Deen Separabely
reviewed as we are required to review the cumulathee figures anby for the hall year ended December 31, 2011,

Scope of Review

We conducted our rendgw in Bccordance with the Intermationel Standard on Rewview Engagements 2410,
"Aeview of Imtarim Financial Information Perormed by the Indepandant Auditor of the Enfiby”. A review of
interim financial information conesists of making inquiries, primarity of persons rezponsible for financial and
accounting matters, and applying analytical and ofher review procedures. A review s substanfially less in
scope than an audit conducted in accordance with Inmtemational Standards on Auditing and consequenthy does
not enable ws to oblam assurance that we would become awars of all significant matiers that might be
idantifiad in an acwdit. Accordingly, we do not axpress an awdit opinion.

Basis for Cualified Conclusion
Basad on information provided to us by managamant;

a) the makup aggregating to Rs29.776 willon (December 31, 2010:22.776 milion) o financlal
institution’s lending as referred in notes 5, 6 & 10,1 of condensed interim financial informatian has not
been accounted for in condensed interim financlial information, Due o which current lisbifities and
accumulatad |oes are understated by that amount, however logs for the pariod oo not effect a3 krams is
releted to prior years.

b} the curmrent portion of long term financing as referred in note ne.S cannct be ascertained,
Guallfled Concluslon

Basad on our raview, with the axcepton of matter described in the preceading paragraphs, nothing has come
ko our attention that causes ws o beliswve that the accompanying condansed intedm financial nformation as of
and for the half year ended December 37, 2071 ks not prepured, in all matenal respects, in accordance with the
approvad accounting standards as applicable in Pakistan for intarim financial reporing.

Matter of Emphasis

Without further qualifving cur conclusion, we draw attenflen to noted.2 fo condensad interdm financlal
infarmaticn, which indicates that the company has Incurred accumulated less of Bs, 470,985 milllen that has
resulted into negathe equity by Re319.216 milllon; and ts current llablities exceeded s cument assets by
As.84.644 milllon. These condifions, alangwith other matters ag set farth In notes 5.1, 6.1, 7.1 and 8 to the
condensed interim financial information indicate the existence of matenal uncgrtainty which may cast
gignificant dowbt abourt the company's ability to continuwe as a going concern,

DATE: Fabruary 24, 2012 HYDER BHIMJI & CO.

FAISALABAD Chartered Accountants
Engagement Partner: Khan Muhammad
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2011

DECEMEBER 31, JUMNE 0,

Hatbe 2011 2011
Un-audibed A udibed

ASSETS (Rupess in thousand)
HNON CURRENT ASSETS
Propery, plant and cquipmert 4 WS AGY 79114
Lorg termn deposits L) 7470

22 251 286 S04
CURRENT ASSETS
Storcs and sparcs ¥ B35 d 181
Stock in trado a0 25 52053
Trade dekits 7 AHES
Fropaymants 1,222 135
Advancos TR 1021
Cther recaables E.E11 4788
Short tarmn investmants N WY 30008
Casn and bank balances FE 453 56,112

170.5E0 155, 400

553,520 551 ,09486

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERYES

Authorized capital

17 500000 (une 30, 2011: 17 5000000 ardirary

gharae of He. 10 each : 176000 175000
Issued, subscribed and paid up capital

15,177,000 (June 30, 2011: 15,177,000) ardinary

hares fuly pad in cash 151,770 151,770
SAprumulated loss (470 G865 (A5G, 523
(318216 (314,783
SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT 131 BES 135 102
NOMN CURRENT LIAEILITIES
Lomg term inancing 5 415 047 415047
Dforma liahilitins ThROTY T3 AT
48 B4 4374732

CURRENT LIABILITIES
Trade and other payables 52,508 47 458

Interest accrued an lang Bnm financing & 184,167 194,161

Short term bormowing 7 Z,. 54 2.544
255,213 244174

CONTINGENCIES AND COMMITMENTS & T 3
553,520 551,988

The anmexed notes frem 1 0 13 form an imtegral part of thess condensed intenm financial statermeants.

CHIEF EXEGUTIVE DIRECTOR

B

-
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2011
Hall Ye=ar Ersile=cd Cuiarter Ended
December 31, December 31, Decemizer 31, Decemiser 31,
Nole 2011 2010 FAIN R 2010
(FRupmes in housand) [Rupses in thoasanmd)
Salkes - nat 477,005 54810 252471 2 1
Cost ol sales G 480 2EE AT30TE 262 148 2400 451
Gross (oss)iprofit (3,257} TE9 8,325 E7.500
Operating expenses
Distribution costs . 233 =
Adminlairalive eypenses 5,206 s17T2 2831 3,242
QLher expenses - o Bo5 = 3,770
Fimanee sosts 10 30 &0 20 33
6,026 11,32 2981 TS
{2,123} B4 758 3,374 50 R4S
Cdhar operating income 4 SRR Tig 3293 A7
[Lesspprofit before taxation 14,515) HE AT 5,667 B0 B2
Tamxation
Cuarra i (4.814) 15, 45 [2631) (2 AR
FPrior vear a3 16 3 16
Cafermad 1,741 1,823 ara 21
13,07 ) (EE0) {1.758) (2,0558)
| Lessp profit afier Ganation 7,687 1 BET 3.808 46,306
[Losslrarnings par share (.51} 4 i 0.2 < F
The annaxed nofes from 1 te 13 form an stegral part of these condensed interim financial stake ments.
CHIEF EXECUTIVE DIRECTOR
0
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2011

Hall Year Evwded Quiarter Ended
ecember 31, ecember 31, Leceimizer 31, Deemier 31,
2011 Ha1d 011 201
{Rupees in lhausand) [Rupsses in thoasand)
(Lossprofil afer laxalion (7 56T G1.867 34000 4 BOE
Olhar compreharsiva income Tor e panad
Tote! comprehenzie (o) income for the panod [T BET £1,387 3,900 48 B0

The annexed notes from 1 ta 13 form an integral part of these condanged interim finandal statemants,

GHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2011

Half year ended  Half year ended
December 31,  December 31,

2011 2010
CASH FLOWS FROM QOPERATING ACTIVITIES [Rupees in thousand)
[Logaprofit before taxation [4,515] a5, 517
Adjustrments for non cagh and other tams:
Depresiation 49,751 & B 1
FrrEnce Goslt A0 Gl
Viorkers' profif parbicioation furd - 3,519
Viorkars' welfare fund - 1,337
g,7e 14,577
wperaling cash flows before wearking capiial changes 2,168 Bil [=a
Changes |n warking sapital:
[Incresse Wdecrease in current s=sats
Slares and Spearoes {3,455 ass
Stack in Trade 11,471 (101,175
Trade debts G-t 2632
Frepaymeants {1,087] '
Achvances 3,925 (3,103}
{Other recevables {1,733 =
Shot term o invastments (1, 58E)] 480
| nereasal{decraasa] in curent labilities
Trade and other payvablss 11,040 QT
26,336 (100,975}
Cash generated from/{used in) operations 31,502 (20,822}
Taxas paid 4, 305] (4,234
Caraturty paid (5] (211}
Finance costs paid (30 (&Y
(50131 (3,205}
Met cash generated fromf{used in) oparating activities 26,459 (26,047
CAZSH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (5,804 16,5681}
Long term dooosits (314)
Met cash used in investing aotivities [E,118] (15,581}
CASH FLOWS FROM FINANCING ACTIVITIES -
Met increase’|decrease) in cash and cash equivalents 20,374 [42,708)
Cash and cash squivalants at the beginning of tha parod a6 112 54,857
Cash and cash equivalants at the and of the pericd T 483 11845

Tha annexed notes from 1 12 13 farm an integral part of these candensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR

o

-
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2011

Share Accumulated
Capital Loss Total
veerrnne s e P pEES (0 thowsand], . ......co0ve
EBalance as at July 01, 20140 151,770 (512371 (360,601)
Incremantal depracliaton an revalued property, plant
and equipment for the perod - G237 5237
Tax effect on incremental deprecmation (1,833 (1.8353]
Total comprehensive imcome for the period & a1.867 BE1,857
EBalance as at December 31, 2014 151,770 (447 1000 (25 330)
Balance as at July 01, 2011 151,770 (45E 533 {314, 7E3]
Incrarmeantzl depraciadon on revaloed property, plant
and aquipment for the pariod - 4,875 4 575
Tax effect on incrementzl depreciation (1.741 N IE A
Total comprahensive loss for the penod S (7,687 7 B8]
Ealance as at December 31, 2011 151,770 (470 HEE) (3158,218)

The anressd notes fram 1 o 13 famn an inegral par of these condenssd intanm finandal etatamsants,

CHIEF EXECUTIVE DIRECTOR
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2011

1. COMPANY AND ITS OPERATIONS

1.1 The Compeany is 8 public listed company incorporated in Pakistan under the Companizss
Ordinance, 1984. Its shares are quoted at Karachi, lslamabad and Lahore stock exchanges. The
principal business of the Company is manufacturing and sale of vam. The Wil = siteated at Tehsil
Jararmwvala, District Faisalabad in the Province of Punjab and registered office of the Company is
siluated al JK House, 32-W, Susan Road, Madina Town. Faisalabad.

1.2 Going concern assumption

The Company has sccumulated less of Re. 470908 millian. s total liabilities excead its assets by
F=. 187347 million and its current liabdities exceeds current asset= by Rs. 84 .G44 million &= at the
balance sheet date. These factors along with matters described in Mole 5.8, 7and & of the
condensed intzrim financal statements raise doubt about the Company's abilty to ocparate 2= a
going corcarm and therefora it may be unakle to realize its assets and discharge itz Lakilities in the
normal course of business.

Howewer, the management 15 makng conlinuows allors Tor imorovermenl in the progechan, guality
and marketing of & products. The management bBeligves thal  has sufclent assets and
rescurces o mest its current liabilitiss including the expectation of continued finandcal supoort of its
directars threugh nterest fres lcans as well as favourable decisions of the litigations with the
banks, Therelore, the managemenl considers thal the going concem assdmplion s valid and
therstare s hinancal informabon has been prepared on gong concen basis withowt censidenng
any adjusiment relating to the recowverability of the recorded assets anc setlement of liabilites.

2 BASIS OF PRESEMTATION
2.1 Statement of compllance

These condensed interim financial statements are un-sudited but subject to limted scope review
by the auditors, These are required to ke presented to the sharshoelders under section 245 aof the
Ordinance and have been prepared in condensed form in accordancs with the requirements of the
Intemational Accounting Standard (145) -34 "Interim Finamcial Reportng" 2= applicabls in
Pakistan. The figures of the condensed interim profit and loss account for the quariera ended
December 31, 2010 and 2011 have not besn reviewed by the auditors of the Company a5 they
hawve reviewsed the comulative figures far the half years ended December 31, 2010 ard 2041
These condenasd interim financisl statements da net includs all the information and disclosures as
required im the annual financial statements, and should be read in conunction with the Campany's
annmual fimansial statements for the yvear ended June 30, 2011

43 ACCOUNTING POLICIES

The accounting policies adopted in preparabon of these condensed interim financial sketements are the
same as those applied in the preparalion of the preceding annual published financal statements for the
year ended June 30, 2011

a
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Dec 31, Jdurees 30,
MWote 2011 2014
(UR-audited) A uchited)
[Rupeas in thousand)

4, PROPERTY PLANT AND EQUIPMENT

Oiperabng fixed assets - gl [4.1] 3548 390 378,114
Capital weork i progress BT
ars 167 37114

4.1 Operating fixed assets - rangible

Cpening balance- (NBW) 37e,114 378,870
Adddiions at cost during the period | year 27 20217
378,141 399,087
Depreciation charged for the pericd §Fyear {4751} (18873
Closing balance 358 380 378114

5 LONG TERM FINANCING

Loan from banking company- Secured
Meorabeha financs

Muorabiaha- 240,802 40,002
Meorabaha-| 74,145 f4.143
416,047 415047

81 The Company is not repaying the morsbaha finances as it has filed a case against Fay=al Bank
Lirrmted in the Honorable Lahees High Gourt, Lahers, The facts of the igation are explained in
note 8. Accardingly, the current portion of these marabaha finances has not been transfersd to
current liabi'ties as the amount of liability and related current portion is dependent on the cecision
af the ce=e.

& INTEREST ACCRUED ON LONG TERM FINANCING

Sccrued markup on secured morakaha finance [9.1] 194,161 194,151

8.1 The company has ceased the payment of mark up as it has filed a case sgainst Faysal Bank
Limited in the Honorable Lahors High Court, Lahors, The Tacls of the liligation are explainsd in
e &8

7. SHORT TERM BORRIWWI NG

Eanking company
Intarest frew bank overdraf - unsecured [T.1] 2,544 2,44

7.1 The company hss cessed the repaying the overdraft as it has filed 8 cese against Faysal Bank
Limited in the Henerable Lahore High Gourd, Lahore. The Tacts of the liligation are explainsd in

nete &
o

-
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8. CONTINGENCIES AND COMMITMENTS

The company has insbleled a suil in the Honourable Lahore High Courl, Lehore against Faysal Bank
Lirnited claiming damages an account of acquisition of un-remunerative agricultural land on the advios
of FIBL far not providing timely cash finance facilies despite written commitments and for dharging
llegal profits againat the pring ples of lslamic Banking and in confravention of the abective dause of its
Memorandum of Associahon, Articles ol AssociElion ane againsl circulars ssued by the Stats Bank of
Pakistan. The amount claimed far the first two counts is Rs 141 831 million (including claims of Centra
Ewcigse Dubyy and fof the last count has Desn left for the Gourt to determing. As per Sompany's legal
advisor the case is based on streng legal grounds and i5 likely to be decided in Company's faveur. If 5o
decided the amount of marabaha finances would decresse by the amoeunt decided by the Court

The Faysal Bank Limited has filed a counler suit for the recovery of Fs 254 502 milion in the
Hanourable Labare High Court along with the late payvment charges which is pending adjudicstian

Half Year Ended Quarter Ended
Dec 31, Decd, Dec 31, Dec 31,
Mote 2011 2010 2011 2010
8. COS8T OF SALES (Rupees in thousand)
Faw material consumed- Cotton 8.1} 186,337 2498174 a0, 0ea 133, 8149
Faw material comsurmed- Polester {9.2} 196917 153,500 105, TES 102,584
Salaries, wages and henefits 27, TRS 249 364 14,548 15,833
Stores and spares consumed 6,160 6 BAG 3,003 3,445
Packing material consumed 7087 T.59413 4,151 3,823
Fuel and power 40,877 45505 24,462 23,206
Repairs and maintanance 365 1,658 150 1,131
Imsurancs 1,040 1,008 513 aZh
Deprecialon 9,190 g 348 4,509 4, LG
CGeneral expensss 204 203 101 163
475881 542072 247 803 2840 523
Irentony effect of wWark in process
Cipening 11,376 4523 8,434 g 042
Clasing (8,284) (G, 740) (8.284)) | (6,745)
4,042 [1.8:23] 140 1TI0E]
Cost of goods manufactured AT8OTI  S40247 247743 288817
Imwentory effect of finishad goods
Cpaning 4,133 21,317 7,243 40,126
Llesing (2,840} B3 498 (28400 | (354597
1,283 (67 174) 4,403 (48, 365)
Caost of goods sald 480,266 473072 252 146 240,451
#.1 Raw material consumed- Coifon
Opening stock 28,452 T.2ag 21,828 17 883
Purshaeses including direct expenses 178,858 279 007 0,033 152,325
208 4140 256 305 111,861 170,311
Closing stock {21,773} (38492 (21,773} (35,492

186,337 248814 80,088 133819
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Half Year Ended Quarter Ended
Dec 31, Dec 31, Dec 31, Dec 31,
Mote 2011 2010 2011 2010
B2 Raw materal consumed- Polyesiar [{Rupees in thousand)
Cipening stock 7,135 3,873 BATT T.A08
Purchases includirg direct expenses 196,500 191482 105,129 107,835
203,635 195355 113,506 108,544
Clesing stock (7.718) (5,835} (7,718} 16, 855)

195917 185,500 105,788 102,589

FINAMCE COSTS

Interesl J mark up o lang term Minancing (10.1) - - - -
Bank charges and commission 30 (=] 20 33
30 il 20 33

10.1 Markup on morabaha finances amouning to Bs. Mil {Decamber 31, 2010; =, Mil} accumulated to
e ZBTTE milllien (Dacember 37, 20000 RS, Z9.778 milien) has not bean accountad far in thesa
condersed interim financial statemants.

TRANSACTION WITH RELATED PARTIES

The related pertes comprizse associated underekings and other related paries through directorship of closs
family membssrs of tha dimctors of the Compary,

Transactions with related parties undedaken during the period were as follows -

Half Year Endexd
Dec 31, Do 31,
2011 2010

{Rupees in thousand)

Post emplayimant benefil BEA 1,045
Repayment to directers - net (56) {G6)
Contribution to worker's profit particpaton fund - 3,514

Thiere were no ransacions with key ranagemeant personnel excapt those covergd under their tenms of
amplaymeant

DATE OF AUTHORIZATION

These condersed interim financial statements were authonzed for ssue on February 24, 2012 by the
Baarg of Qirecters of the Compsany.

GEMERAL

~igures have been roundad off o the nearest of thousand rupees unless otherwmze stated.

CHIEF EXECUTIVE DIRECTOR




